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Bearers decisions and sudden changes at Washington 
in dealing with financial problems of gravest import have left 

Unfolding a the business world somewhat breathless and 
dizzy. Offhand announcement of a determina- 
tion to abandon the gold standard in foreign 
trade and requests to center in the President’s 
hands power to change not only the volume of United States 
currency but its intrinsic character naturally have been some- 
what startling. 

The fact that these acts are disturbing and drive timid souls 
to shrink still further from making any business moves or com- 
mitments does not necessarily imply unsoundness. The Presi- 
dent is definitely and frankly committed to bringing about an 
advance in commodity prices, realizing that a rise in these alone 
will instil confidence in the minds of the public. We believe 
that natural causes have been working to bring about an upturn 
in some commodities but such recovery would have been perhaps 
too slow to meet the political needs of the situation. The dan- 
ger is that if the mild stimulant now proposed for prices fails to 
yield the desired result recourse may be had to stronger medi- 
cines that raay produce disastrous reaction later. The sole 
safeguard against such an occurrence, under the sweeping grant 
of authority proposed for the President, will be the soundness of 
his own judgment and his ability to supply the impetus to 
industrial activity without resorting to use of the more danger- 
ous weapons placed in his hands. 

Those who criticize President Roosevelt for seeking powers 
which never have been conferred on an American Chief Execu- 
tive, overlook the fact that political motives necessarily must 
play a part in shaping his official course. Thus far he has 
revealed himself as a political strategist of a high order. To 
maintain his position of leadership he must retain the confidence 
of the people and must continue to command the support which 
Congress thus far has felt it necessary to accord him. Those of 
us who have an innate distrust of the ability of governments to 
direct business may feel uneasiness at the concentration of 
autocratic authority in the hands of a single individual, but it 
is obviously better to have such powers extended in permissive 
form where they may be exercised only as circumstances may 
seem to require rather than to have the same measures made 
mandatory by legislation in which case they might lead to 
disastrous consequences before they could be withdrawn. 

So far as internal financial policy is concerned President 


New Financial 
Policy 


Roosevelt undoubtedly realizes that the mere expansion of 
credit facilities is inadequate to stimulate business activity. 
There must be also the will and the opportunity to employ these 
facilities. This incentive and this opportunity he is endeavoring 
to supply in various ways, among others by encouraging coop- 
erative action within certain important industries to clear away 
obstacles and to establish conditions permitting profitable 
operation. Another phase of the same objective is the effort 
to find a means of breaking down existing trade barriers. 


v 


Tuc EMBARGO on gold exports from the United States 

naturally came as a shock to those who have taken pride in the 

high position heretofore held by the American 

International dollar in international exchange. It is note- 

Aspects worthy, however, that the most pronounced 

expressions of disappointment and chagrin have 

come from outside the country rather than from within and 

particularly from those who in the past have been able to profit 

from the stand of the American Union against almost world- 
wide depreciation. 

So far as the oil industry is concerned the change that has 
taken place in the trade position of the dollar undoubtedly will 
be helpful to those companies whose activities are of an inter- 
national character and it certainly will ease the position of 
American equipment manufacturers who for a long time past 
have been virtually barred from the export field. 

There is a general feeling that the course adopted by the 
United States may hasten international agreement on a new 
and stable adjustment of monetary standards. If this happens 
it will be a helpful result from every point of view. 


v 
BBevevnen by state politics, opposed by a numerically 


negligible but politically active minority in the industry itself, 
and flouted by an energetic host of oil thieves 


Proration ' 
Still and tax evaders the cause of conservation per- 
Stilla , aa -<- 
5 sists as a leading issue before the oil industry 
Problem 


of the United States. Developments within 
the past month have included the enactment in Oklahoma of a 
new and drastic law for the regulation of production, the ad- 
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vancement in the Texas Legislature of a measure providing for 
a new state commission together with a progressive tax on well 
output, and the introduction in Congress of bills forbidding the 
movement in interstate commerce of illegally produced oil. 

Adoption of these measures will strengthen the machinery of 
state and federal regulation but the most important feature in 
all such laws is the method of their administration and the vigor 
with which they are enforced. Ineptness in the drafting of 
orders and laxness in their application have been chief factors in 
making proration more or less a farce in recent months, par- 
ticularly in East Texas. 

With the season for increased consumption of motor fuel close 
at hand and with a general pick-up in business activity the time 
is auspicious for strengthening the market position of petroleum. 
Promulgation of an order in Texas that would have held output 
in that state within the limits of current requirements while at 
the same time withstanding legal attack would have been ex- 
tremely helpful in maintaining the posted price of crude and 
possibly might have brought about an early advance. Nothing 
is more certain, however, than the impossibility of sustaining the 
price level with a continuing overproduction or a recurrence of 
the conditions that prevailed in East Texas prior to the recent 
shutdown while illegally produced oil was moving out of the 
field at the rate of 100,000 to 150,000 bbl. daily and selling at 10 
to 25 cents per barrel against the posted price of 50 cents. It 
was obviously impossible for buyers at the higher figure to meet 
that competition. The spread was too great. When to this 
was added wholesale tax evasion on a great part of the products 
made from the cheaper oil the situation became absolutely hope- 
less from the viewpoint of law observing companies. 

By force of circumstances the whole issue of stability in the 
market structure was placed in the hands of the Texas Railroad 
Commission. With a proper allowable they could have assured 
a profitable price to the producers of their own state. On the 
other hand, by permitting too great an output they may demor- 
alize the entire market. 

Placing the allowable for East Texas on a basis that appar- 
ently will lead to a daily production of 780,000 bbl. brings no 
improvement to the situation except to the degree that it may 
be considered that dealing with this quantity of oil as legalized 
production may be easier than if the same amount were produced 
illegally. It is, however, a flat negation of the primary require- 
ment for better prices. 
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@assnous's proration law, which came into effect April 10 
after extended discussion and amendment, is sweeping in its 
provisions and bristles with severe penalties of 
Oklahoma’s fine and imprisonment for violation of orders 
New Law _ issued by the State Corporation Commission, 
for contempt of the Commission’s authority, for 
the offering or acceptance of bribes or gratuities and for inter- 
ference with the Commission’s employes in the performance of 
their duties. Its definition of waste is comprehensive, including 
‘“economic waste, underground waste, surface waste and waste 
incident to production in excess of transportation or marketing 
facilities.” 

The law provides in effect for unit administration of pools by 
specifying that the Commission may regulate the taking of oil 
from any or all sources of common supply ‘‘so as to prevent the 
unfair or inequitable taking from any common source of supply” 
and to prevent discrimination in favor of one source of supply 
against another. The Commission is authorized to require the 
metering of all pipelines and to compel the filing of reports of 
all oil purchased and transported and to obtain from producers 
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records of crude oil produced and sold from each lease or well. 

The law is designed to confer all the authority necessary for 
the complete regulation and control of production throughout 
the state. If sustained by the courts and impartially enforced 
by the Commission it should suffice to prevent production 
involving physical waste or in excess of market requirements. 
Unfortunately the good impression created by the law itself 
has been dissipated to some extent by the appointments made 
by the Commission to the important positions of proration 
umpire, assistant proration umpire and chief clerk. The 
appointees apparently were selected more for political services 
rendered than because of any expert knowledge of oil produc- 
tion, despite the provision of the law requiring that incumbents 
shall have had seven years of practical experience in oil pro- 
duction. Nevertheless the task of equitable proration and 
regulation is definitely imposed upon the Commission and 
there can be no avoidance of responsibility for failure to enforce 
observance of its requirements. 


Vv 


Wane the project for a government oil monopoly has 
formed part of the electoral program of the Socialist party in 
France for a number of years the attempt at 
¥ this time to force its adoption is more than 
templating eel . . 

? ordinarily menacing because of the strategic 

Oil Monopoly political position held by its proponents. The 
government has deferred immediate action or decision by the 
expedient of establishing a commission to inquire into the 
feasibility of a monopolistic régime and to suggest the condi- 
tions under which it may operate. It is reported, however, 
that the President du Conseil, who will serve as chairman of the 
commission, has accepted the idea of a monopoly while among 
the other members a considerable number, if not a majority, 
by reason of their political affiliations probably will be inclined 
to look favorably upon the proposal. 

To those familiar with petroleum trade conditions in France 
in the past few years the reason advanced for the assumption 
by the government of control over the industry is grotesquely 
inadqeuate. It is asserted that the financial straits of the 
government are extreme, which is true enough, and that conse- 
quently the state should share in the “vast profits” of the 
petroleum companies. It is needless to say that the existence 
of these stupendous profits has remained quite unknown to the 
members of the industry, but it is convenient for the purposes 
of the political agitators to take them for granted. 

One very definite result of the establishment of a general 
monopoly which is far from negligible, as is pointed out on 
another page of this issue, is that it would sacrifice the enormous 
sum of 3,500,000,000 franes which the French petroleum 
industry paid last year in rates and taxes. It is very doubtful 
that a state organization with its inevitable multiplication of 
employes and bureaucratic methods of administration could 
earn the equivalent of this revenue, except by a forced increase 
in prices, the usual expedient of a government in business, 
which of course would mean taking out of the pockets of con- 
sumers whatever sum might be reported as earnings. 

It seems improbable that the government will attempt to 
take over the petroleum industry in all its branches. Besides 
the sacrifice of revenue this would necessitate the issuance of a 
large public loan for which conditions are scarcely propitious. 
Aside from this is the incidental fact that a great increase in the 
refining capacity of France is taking place through the invest- 
ment of private capital under licenses extending for a period of 
twenty years. Repudiation of the agreement under which 
these enterprises were undertaken would not be unprecedented 
but it undoubtedly would bring strong protests and possibly 


France Con- 
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would lead to diplomatic representations from governments 
whose nationals were affected. Besides, the financial difficulties 


in such a course are serious. 


It is possible that a monopoly of crude oil imports will be 
recommended with state participation in the profits of refining 
This prospect is sufficiently disconcerting. It 


companies. 


opens the possibility of extensive governmental interference 
with the operations of the industry. 


It is to be hoped that the 


sound judgment which French business men apply to their 


What Priee Proration? 


Attempt to Apply State Regulation to Oil Fields 


of United States Held to Have Been, to Date, 


a Costly Experience for the Major Companies. 


BP noranion in the United States dates 
back to the development of the Seminole 
field in Oklahoma which was opened in 
1926. Since that time the system has 
been extended, has been written into the 
law in the principal oil producing states 
and has been applied through commission 
orders, executive decrees, lawsuits and 
even with bayonets. At no time have 
these efforts met with anything like com- 
plete success in the whole oil producing 
area. Except for brief periods they have 
not been effectively enforced in any single 
state or section. 

With few exceptions the major oil com- 
panies have supported the conservation 
movement consistently. In the aggre- 
gate this support has cost them thousands 
of millions of dollars. The sum of course 
cannot be computed exactly but it is so 
stupendous that it makes many an execu- 
tive uncomfortable whenever he thinks of 
his own company’s share in it. Judged 
by its results to date proration has been, 
for the big oil companies, the most expen- 
sive luxury they ever have indulged in. 
A survey of these results makes grotesque 
the claim that conservation is a proposal 
put forward by the major oil interests in 
an effort to drive out the small producer 
and establish monopolistic control. 

As a national policy conservation of 
petroleum has everything to recommend 
it. The reckless waste of a natural re- 
source that is exhaustible and irreplaceable 
is a crime against posterity. It does 
credit to the hearts of the oil industry’s 
leaders that they have seen the matter in 
this light and have been willing to support 
the movement. But it is poor testimony 
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to their ability as business men that for 
four years they have borne the financial 
brunt of this experiment and have paid 
for it with their stockholders’ money. 

To the average producer the appeal of 
proration is a pocketbook appeal. He is 
told that if he will agree to cut down his 
production from 1500 bbl. to 1000 bbl. he 
will receive a better cash return for the 
smaller output than he did for the larger 
one. It isa fair argument but the prom- 
ised result has not been forthcoming. 
This has been due to the fact that at no 
time has it been possible to hold down 
production to the volume dictated by 
market requirements. During 1929 the 
big companies maintained the price of 
crude by buying all the oil that was offered 
and adding 35,000,000 bbl. to stocks that 
already were excessive. Never since then 
has that surplus oil been worth the price 
that was paid for it. Not only is there 
a direct loss of 50 cents to $1 per bbl. but 
when the cost of carrying it in storage is 
added, even at the low estimate of 15 to 
20 cents a barrel yearly it is easy to see 
that the storage cost alone is greater than 
the present value of the oil. 

Taking into account only the excess 
supplies of crude which are still, in spite 
of some reductions during the past two 
years, 200,000,000 bbl. above actual trade 
requirements, it is evident that possession 
of these unneeded stocks has cost the 
companies not less than $250,000,000 and 
probably a great deal more. 

This, however, is only a small item in 
the debit charge of the majors against an 
inefficient system of proration. The 
heaviest drain has come from the main- 


individual affairs will be employed by the commission in its 
investigation and that economic rather than political factors 
will have sway in shaping its recommendations. 


tenance of fictitious prices for crude to be 
turned into gasoline and other products 
and sold at a loss. This may have been 
patriotic. It may even have been neces- 
sary to keep the conservation movement 
alive. But to the anxious stockholder it 
is a poor substitute for the earnings which 
his investment gives him a right to expect. 

For months past, to go back no further, 
the majors have been paying 50 cents and 
upward per barrel for crude when great 
quantities, amounting in East Texas alone 
to 100,000 to 250,000 bbl. daily, have 
been available at 25 to 30 cents and in 
some cases at little more than half these 
figures. The remarkable part of this 
situation is that the price at which gaso- 
line was being sold to consumers barely 
justifed the 15 to 20 cents at which 
illegally produced oil was being sold and 
utterly failed to cover the cost of the 
higher priced purchases of the big com- 
panies. 

Nor is this the whole picture. Most of 
the illegal oil has been refined and mar- 
keted by concerns who conveniently for- 
get to pay gasoline taxes. Consequently 
they are in a position to undersell the big 
and responsible marketing organizations 

at any price the latter might set and 
could still escape a loss themselves. 

Half a million dollars a day is a fair 
round estimate of the sum that has been 
thrown away through paying an entirely 
unwarranted price for crude. And the 
bulk of this has come out of the coffers of 
the major companies. 

Instead of drawing on their own produc- 
tion and stocks for the crude required to 
fill their needs the larger refiners have 
submitted to the shutting in of their own 
supply and have purchased crude from 
individual producers at prices which can 
only be considered as excessive in view of 
conditions prevailing in the trade. 

This is not an indictment of conserva- 
tion. It is merely a statement of condi- 
tions which every well-informed member 
of the petroleum trade knows to be true. 








It may be impertinent to inquire but it 
really seems as though it was about time 
to ask how long the managers of our great 
oil companies can justify their action in 
reducing hard earned surpluses or piling 
up deficits in order to sustain prices 
against the kind of competition they have 
been forced to face in the past two years. 


All hail to conservation, if and when it 
can be established as a workable and 
effective system! But unless that time 
comes quickly the major oil companies are 
going to be forced to revise their policy in 
purchasing crude. Self preservation will 
compel them to pay for it no more than 
the minimum going price and that must 
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be a price at which it can be sold profitably 
when converted into finished products. 
Even then they will be helpless against the 
oil thief and the tax evader. Proration 
must be backed by an enforcement system 
that will expel these gentry or it can be 
only a hollow sham resulting in the de- 
struction of legitimately run companies. 


Wasteful Practices Impose Heavy Toll 


- 

Spraxine before the Texas Legisla- 
ture on March 16 last President R. C. 
Holmes of The Texas Company cited the 
fact that 443,000,000 bbl. of oil produced 
in 1921 brought approximately the same 
return as was received for double that 
quantity in 1932. Mr. Holmes was di- 
recting attention to the economic loss 
sustained by the oil industry of the United 
States through disorganized operation. 
Since then he has had compiled a number 
of statistical exhibits and statements deal- 
ing with different phases of the situation 
which are included in the current issue of 
the company’s house organ, THE TEXACO 
STAR. 


United States 
Average Gasoline Prices in 50 Representa- 
tive Cities and Weighted Average 
Crude Oil Prices 


Weighted 

Average 

Service Service Crude 
Station Station Oil Price 

(ex. tax) Tax (Ine. tax) in U. S. 

Per Per Per Per 

Gallon Gallon Gallon Barrel 
1918 $.2512 $.0000 $.2512 $1.8456 
PS eee eee -2541 0006 = .2547 1.9452 
ee -2974 -0009 -2983 2.9942 
ETT ere -2611 -0020 -2631 1.6249 
SE ee are -2482 -0038 -2520 1.5465 
Se erere erry 2106 -0091 -2197 1.3116 
ee eee 1946 0148 -2094 1.3749 
MGs 0a a4 eked -2009 0211 -2220 1.6160 
ye nites Wa teasracele -2097 0241 -2338 1.7613 
1927 erg alana ton -1828 -0281 -2109 1.2448 
SA en een 17 -0304 -2094 1.1233 
eee eee 1792 -0350 -2142 1.2195 
eee -1616 -0379 1995 1.1686 
as ae aanian 1298 -0400 -1698 6719 
ae -1330 -0463* .1793 -8659 
Jan. 1, 1933... -1248 -0516* .1764 -7623 
Feb. 1, 1933...... 1141 0515* .1656 5719 
Mar. 1, 1933...... -1125 0515* .1640 -5691F 
Ape. 1, 1938...... -1092 -0515* .1607 51677 
Average 10 years (1923-1932)......» -1781 1.2251 


* Includes 1¢ Federal Tax since July 1, 1932 

+ Preliminary 

Average prices tabulated for the period 
from 1918 to April 1, 1933 show the pro- 
gressive decline in the price of crude oil and 
gasoline and the progressive increase in 
the tax applied to the latter. The average 


price for the ten year period 1923-1932 
was $1.22 per bbl. for crude and 17.8 cents 
per gallon (ex-tax) for gasoline. 

Under the heading ‘‘ Waste in the In- 
dustry”’ an attempt is made to compute 
the losses due to uneconomic practices 
during the past 32 years which are given 
as follows: 

Oil lost due to gas wastage and 


flooding; 1,250,000,000 bbl. 
valued at $1.00 abbl....... $1,250,000,000 
Oil lost due to disorderly pro- 
duction practices; 825,000,- 
000 bbl. at $1.00 a bbl... ... 


Gas wastage; 8,500,000,000 M 
cu. ft. at 5¢ per M. cu. ft... . 


825,000,000 


425,000,000 





Investment in unnecessary 
RI Se eridceneys 1,995,000,000 
Investment in unnecessary 
pipelines and_ gathering 
RP ee 200,000,000 
irk eee edits wdeRe $4,695,000,000 


‘‘At present actual physical waste of 
oil and gas is estimated at $7,000,000 per 
month, while if we add the cost of excess 
wells and disorderly production practices, 
this figure reaches $12,000,000 per month. 

‘““The economic waste also runs into 
staggering figures. If we can assume that 
the average crude oil prices in the states 
of Oklahoma and Texas for 1929, 1930 and 
1931, could have been maintained through 
the year 1933, except for the effect of 
stolen oil in the demoralization of markets, 
through this and gasoline tax evasion, 
we find that the state of Oklahoma would 
gain for the year in revenues from oil 
$3,271,000; the royalty owners, $13,632,- 
000; the producers, $92,157,000, in addition 
to probable better earnings by the refiner 
and marketer. From this can be deducted 
about $11,000,000 that it is estimated the 
consumer within the state would pay in 
higher prices for the products. 

‘‘In Texas, the figures would be: gain 
to the state in revenue, $3,374,000; royalty 
owners, $21,093,000; producers, $144,280,- 


000, plus a reasonable profit to the refiner 
and marketer, less a probable increased 
cost to the consumer within the state of 
about $29,000,000.” 

Under the heading ‘‘Stolen Oil’’ it is 
stated that 75,000,000 bbl. of crude in 
excess of state commission allowables were 
produced in the fifteen months ending 
March 31, 1933. 

“Texas produced nearly 32,000,000 
bbl. of this in utter disregard of conserva- 
tion laws and the Railroad Commission’s 
orders. Injunctions granted by courts 
because conservation authorities issued or- 
ders in illegal form permitted 21,500,000 
bbl. to come out at the expense of the law- 
abiding. 

“In Oklahoma 11,230,000 bbl. 
illegally produced. 

‘California produced 10,000,000 bbl. 
which, however, is not classed as illegal oil. 
Rather, it is unfair oil, produced by a few 
operators in excess of the allowables set 
by the voluntarycurtailment committees.” 

“Stolen revenues,” that is, loss through 
the evasion of gasoline taxes, are esti- 
mated at $60,000,000 for the past two 
years. 

Other pressing problems before the oil 
industry are discussed in this issue of The 
Texas Company’s journal, the purpose of 
which is to impress the imperative neces- 
sity of cooperative action not only by 
members of the oil industry but also by 
state and federal authorities. 

Mr. Holmes’s position, as he has pointed 
out emphatically to fellow executives, is 
that the oil industry must revive the 
program originally adopted in 1929 and 
bring it up to date or else must work out 
new plans for regulated production. 

One point on which the President of 
Texas Company is insistent is that a 
continuation of present conditions is 
impossible, involving as it does the con- 
stant sale of illegally produced crude oil 
below posted prices and constant under- 
selling of products through tax evasion. 
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Socialists Urge Oil Monopoly for Franee 


Proposed Law Would Place Importation of Crude 


in Hands of State Organization with Refineries 


Operating Under License. Change Would Involve 


Loss of Huge Tax Revenue. 


PARIS, APRIL 


Orxce MORE as in 1926 and again in 
1929 the French oil industry is faced by 
the threat of a government oil monopoly. 
This time the danger appears more im- 
minent because of the political strength 
of those who are urging it. 

Such a monopoly has been part of the 
Socialist electoral program for a long time 
and the party leaders have brought the 
proposal forward again at this time be- 
cause of the great financial difficulties 
with which the government has to con- 
tend. 

In order to carry out the plan the dele- 
gates of the Socialist and Radical-Socialist 
parties have formed a Parliamentary 
Committee which will work for the in- 
corporation of the monopoly provision in 
the 1934 budget. The recommendations 
of this committee will be submitted to the 
Chamber of Deputies during the October 
session. 

As has been pointed out on numerous 
occasions there exists at the present time a 
virtual monopoly so far as imports are 
concerned. This, however, is not the 
form of monopoly that the Socialists de- 
mand. Perhaps it may clarify the situa- 
tion for readers located outside of France 
ifjthe existing arrangement is described 
briefly. 


In 1926, when the budget was voted, 
Article 53 stipulated that all importations 
of petroleum products were to be made 
the following year by the state itself, or 
by persons delegated by the state to do so. 
This article met with a great deal of criti- 
cism and when the time came to apply it 
in the beginning of 1928, two bills were 
voted granting: (a) licenses for the im- 
portation of refined products covering a 
period of three years; (b) licenses for the 
importation of crude oil covering a period 
of 20 years. The latter proposal was 
adopted with a view to encouraging the 
refining industry in this country. Both 
categories of licenses were to be renewable 
on expiry. 

On the strength of this legislation, 
several large refineries were erected in 
France and others are still under con- 
struction. It is, therefore, only natural 
that some legitimate anxiety should be 
felt at the possibility of a complete 
monopoly of imports, not to mention a 
refining monopoly. 

Several proposals for the establishment 
of a monopoly have been put forward. 
One of these, drawn by Messrs. Deyris and 
Lassalle, has been examined by the Com- 


French refinery under construction. Part 
of the large refinery construction program 
encouraged by the government. 


mission des Finances and is now in the 
hands of the Mining Commission to whom 
it was referred. Its provisions are as 
follows: 


ARTICLE I—From May 1, 1933, the state 
shall take over all importations of crude 
oil, its by-products and residues. The ac- 
quisition and importation of the said prod- 
ucts shall be undertaken by the Office Na- 
tional des Combustibles Liquides under the 
supervision of the Minister of Commerce 
and Industry. 


ARTICLE II—Refining operations and the 
sale of crude oil as well as of by-products 
shall be licensed only by the state conces- 
sions. These shall be granted by the 
Minister of Commerce and Industry and 
proposed by the Board of Directors of the 
Office National des Combustibles Liquides. 
The state will participate in the profits. 


ARTICLE III—The refineries established 
in France which had commenced refining 
operations by January 1, 1933, shall be 
allowed to continue these operations, with- 
out being allowed to change their nature or 
increase their production by more than one- 
tenth. In case of any infringement of these 
regulations the state shall be at liberty to 
close the refineries. 


ARTICLE IV —The Minister of Commerce 
and Industry can, if necessary, requisition 
the refineries, depots, tanks, rolling stock, 
tank-steamers, etc. . . . belonging to any 
persons or companies that have not applied 
for or obtained a concession to refine or 
distribute petroleum products. The price 
to be paid for such a requisition shall be 
determined by a civil tribunal. 


ARTICLE V—The conditions under which 
the above regulations are to be applied, as 
well as their extension to Algeria and other 
French colonies, shall be stipulated by a 
public administrative decree. 


The government has brought forward a 
proposal of its own which provides for the 
appointment of a commission to investi- 
gate the subject and report. The resolu- 
tion providing for this investigation was 
adopted by the Chamber of Deputies on 
April 13 and is as follows: 
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ARTICLE 116—In three months’ time 
from the date of the promulgation of the 
present Act, a Commission will determine 
the practical conditions for organizing a 
monopoly of imports of oil and petroleum 
and the possibility of establishing a monop- 
oly of refining in France. 

This Commission will be placed under 
the supervision of the President du Conseil 
and will be composed of the following mem- 
bers: (Here follows a list of Senators, Depu- 
ties, State Counsellors and others consti- 
tuting the commission). 


A third proposal emanates from Mr. 
Charles Baron who has long fostered the 
idea of a ‘‘State Refinery.’’ He proposes 
to give this refinery an annual capacity of 
2,100,000 bbl., but does not seem to take 
into consideration that a government 
organization was created in 1928 in the 
shape of the Compagnie Francaise des 
Petroles which was authorized to build 
one or more refineries for the sole purpose 
of refining France’s share of crude oil from 
the Iraq fields. 

It is premature to foretell which of these 
proposals if any, will be adopted by Par- 
liament. Unless pressure is brought to 
bear, however, not only from interested oil 
circles in France, but, if need be through 
diplomatic channels, it is to be feared 
that the big oil companies established 
here will be faced with very serious losses, 
and the unpleasant fact that they have 
wasted time and energy in organizing the 
French oil industry during ten years. 

In this connection, some interesting 
figures have been published by the press 
recently concerning the initial cost to the 
state of a monopoly. It is figured out 
that for a general monopoly at least Fr. 


1 highly efficient refinery in Rou- 
mania belonging to 


{stra Romona. 


6,000,000,000 would be required to take 
over all the existing organizations, refiner- 
ies, etc. This would, of course, entail a 
fresh government loan with 3.5 or 4.0 
percent interest. 

A monopoly of imports would necessi- 
tate an expenditure of roughly Fr. 2,000,- 
000,000 but even this sum could not be 
paid by the treasury without having re- 
course to a loan. 

The question is how the Socialists ex- 
pect to make a successful and profitable 
enterprise of their proposed monopoly. 
They argue that the different oil compa- 
nies operating in France make a vast 
profit. This is not the case as those fa- 
miliar with oil trade conditions are aware. 
The Socialist view is that the state is jus- 
tified in annexing these profits to alleviate 
financial difficulties. In addition to other 
objections, the question of the rights of 
the companies, who were encouraged to 
undertake a refinery expansion program 
on the understanding that such a program 
was fully in agreement with government 
policy, arises. 


Against the doubtful prospect of profit 
from the operation of a monopoly may be 
set the definite fact that entry of the state 
into the oil business will deprive the fise 
of revenues exceeding Fr. 3,500,000,000 
annually. This is the huge sum that 
the oil industry pays yearly in rates and 
taxes. In its place the state will have to 
pay interest on a big loan and it will have 
to reorganize the existing refineries and 
adapt them to the kind of crude im- 
ported under the new arrangement. 

By the time that has been done and 
remuneration provided for the army of 
state employees who naturally will greatly 
outnumber the force of employees main- 
tained by the oil companies, it is difficult 
to see how any profit can be realized, un- 
less the price of petrol and other products 
is increased. In view of the additional 
burden on the motorists, the law of di- 
minishing returns would be almost certain 
to operate to decrease government returns 
from the proposed monopoly which may be 
expected to follow in the unsuccessful foot- 
steps of other government oil monopolies. 


Oil Industries’ Annual Dinner 


Ar THE EIGHTH ANNUAL DINNER of the 
Oil Industries Club in London early last 
month the interesting subject of hydro- 
genation of oil from coal arose when Mr. 
Andrew Agnew, C.B.E. in responding to 
the toast, ‘‘The Petroleum Industry” 
proposed by Commander C. W. Craven, 
R.N. (retired) pointed out that nothing 
was more fallacious than to assume that 








production of oil from coal was antagonis- 
tic to the petroleum industry. Mr. Ag- 
new mentioned that oil had to be produced 
from whatever source was most economic 
and if hydrogenation fulfilled that re- 
quirement the oil companies would see 
that it was so produced. ; 
Mr. Agnew was followed by Mr. T. 
Dewhurst, president of the Institution of 
Petroleum Technologists, who proposed 
the toast of the Oil Industries Club. 
After a number of interesting comments 
on various clubs Mr. Dewhurst stressed 
the importance of the forthcoming World 
Petroleum Congress and stated that the 
results would be valuable and far reach- 
ing. He said that some months ago they 
were hopeful that the Congress would be 
successful, that in recent weeks their hopes 
had merged into confidence and that at 
the moment, although much remained to 
be done, their thoughts and feelings were 
crystallizing into absolute certainty that 
the Congress would be a very great success 
indeed. It was a source of much gratifi- 
cation to the Institution of Petroleum 
Technologists that the Oil Industries 
Club was arranging social functions for 
the Congress week, that the Club was 
represented on the Congress Committee; 
indeed, that the Chairman of the Congress 
Committee was none other than the 
President of the Oil Industries Club. 
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Roumanians Agree to Continue 


Curtailment 


Paris Conference Results in Provisional Accept- 


ance of Former 18,500 Ton Daily Quota by Rou- 


manians. 


Kessler Optimistic. 


WR erresentatives of the Roumanian 
petroleum industry agreed to continue a 
production quota of 129,500 bbl. a day 
for the second quarter of this year at the 
Paris oil conference between Anglo-Amer- 
ican, Dutch and Roumanian interests, 
concluded on April 7 at the Hotel George 
V, Paris. 

The meeting in Paris settled the ques- 
tion of facilities to be given the Rou- 
manians for the distribution and sale of 
petroleum and products in world markets, 
a point which had been considered but 
not settled at the London meeting in 
March. In addition to the quota estab- 
lished for Roumanian production the 
Paris meeting agreed that Roumanian 
exports could be sold in all world markets 
at world prices but that Roumanian ex- 
porters would no longer receive the bonus 
of 30 percent which had hitherto been 
paid by the international group for all oil 
products that it took over from the 
Roumanians. 

The Roumanian delegation, on the 
other hand, is free to denounce this 
agreement before the period of three 
months has expired if the Washington 
Conference is not successful in curtailing 
production in the United States and in 
raising the price of petroleum. 

The results obtained appear to have 
given satisfaction to most of the delegates 
although on the face of things the Rou- 
manians appear to have the advantage. 

It was finally decided that on expiration 
of the present agreement another meeting 
was to be held in Paris in June. 

During the slightly protracted conver- 
sations which took place here there was no 
sign of the Soviets taking any part in 
them; sittings were carried on in the 
utmost secrecy and after negotiations 
were concluded J. B. Aug. Kessler, Joint 
Managing Director, Royal Dutch-Shell, 
declared in one of his first interviews with 
the press that the public in general at- 
tached far too much importance to these 
conferences; they should in reality be 


MAY - 1933 


30 Percent Bonus to be Discontinued. 


looked upon merely as meetings of the 
chief directors of the principal oil groups, 
which would have to be renewed at more 
or less regular intervals. He also de- 
clared that the Russian oil question was 
now less important than it had been: as 
regards production, figures were stagnant 
(they actually declined in 1932) and home 
consumption was increasing. 
Speaking of Roumania, 


Mr. Kessler 


British Trade in 
Embargo 


LONDON 

Deve_opments of the past few weeks 
in the relations between the British Gov- 
ernment and the Soviets appear to have 
aroused world-wide attention. Certainly 
they have been followed with keen public 
interest here. Probably this is due in 
part to the feeling that there is something 
mysterious and unexplained about the 
whole affair. The sensational trial of 
British engineers, the action of the govern- 
ment here in placing an embargo on cer- 
tain Russian products and the impressior 
that influences were involved of deeper 
import than those that appeared in the 
published reports have appealed strongly 
to the popular imagination. 

For the members of the oil trade the 
matter has possessed a special interest 
because one of the four Russian products 
to which the recently promulgated em- 
bargo is to apply is petroleum. Russian 
oil is a factor of considerable importance in 
the British market and speculation is rife 
as to the eect of shutting off supplies 
from this quarter and particularly as to 
its bearing upon the operations of the 
R.O.P. (Russian Oil Products Ltd ) which, 
though a registered British company, is 


stated that in his opinion the recent 
accrued oil production figures had chiefly 
been brought about by the small in- 
dependent producers who always drilled 
their wells on the very borders of the big 
companies concessions with the results 
that the latter were obliged to drill off- 
sets unless they were to see their oil 
drained away by their competitors. This 
action on both sides necessitated some 
form of stabilization, but it will be dealt 
with by the Roumanians themselves. 
With regard to the oil industries’ 
future Mr. Kessler appeared to be more 
optimistic, and the program to be sub- 
mitted to the delegates during the June 
conference has to all intent and purposes 
already been decided. It will include a 
discussion of Mr. Kessler’s original plan. 
(WORLD PETROLEUM, October, 1931.) 


Doubt on Russian 


engaged in the distribution of Russian oil 
and oil products. 

Although the embargo is scheduled to 
go into effect on April 26 there has been a 
general feeling that its application might 
be forestalled if the sentences of the two 
British engineers now imprisoned in Rus- 
sia were commuted or changed to banish- 
ment. 

Thus far there has been no change in 
the actual market situation. The R.O.P. 
has published a statement saying that its 
brands will continue to be available. It 
is understood in the trade that the com- 
pany has supplies on hand sufficient for 
three months and these may be increased 
before the date when the embargo is 
scheduled to become effective 

Apparently there is nothing to prevent 
the R.O.P. from obtaining supplies from 
non-Russian and continuing to 
sell the resultant products under its 
brand names in the United Kingdom if it 
chooses to do so. For the present, how- 
ever, all interests are withholding infor- 
mation until the situation becomes clearer. 
There is a general belief that the final act 
in this international drama is still to be 
played. 
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EKeonomie Fallacy of Pipeline Segregation 


Function of Pipelines Unlike That of Ordinary 


Transportation 


Would Suffer from Segregation. 


Agencies. 


Small Producers 


Cost of Trans- 


port Not Likely To Be Decreased. 


@. What is the fundamental distinc- 
tion between pipelines and other transpor- 
tation facilities? 

Mr. POGUE: Pipelines for crude oil are 
constructed primarily for the purpose of 
providing supplies for refineries. 
Their economic effect has been 
to transfer the market for crude 
to the producing fields instead of 
leaving it at the point of princi- 
pal demand as is the case with 
most staple commodities. Gas- 
oline pipelines built in recent 
years have served a similar pur- 
pose by placing in important 
markets the product of refineries 
located at a distance from such 
markets. 

Q. In other words pipelines 
form an integral part of an oil 
refining and marketing organi- 
zation rather than performing 
the sort of independent service 
rendered by other types of 
common carriers? 

Mr. PoGuE: That is it ex- 
actly. The pipeline conveys only 
one kind of commodity and in 
only one direction. The volume 
of its traffic is regulated by what 
consumers at the termini of the 
line require rather than by the 
capacity of the line, its willing- 
ness to transport or the pro- 
ducer’s desire to sell. Pipelines 
reflect the pulsation of demand 
and producers feel these changes 
through the medium of the carrier. It is 
noteworthy that proposals to change the 
status of pipelines are usually advanced in 
periods of overproduction and falling 
prices when adverse economic pressure 
weighs heavily upon the marginal pro- 
ducer. 

Q. Is not the refinery without pipeline 
connections at a disadvantage in competi- 
tion with a fully integrated company? 

Mr. PoGuE: Unquestionably that is the 
case to a certain degree. To the extent 
that pipeline transportation is cheaper 
than conveyance by tank car or other 
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HEN President Roosevelt, in what was 


greater degree of success. 


available means, the area in which such 
a refiner can obtain supplies or market 
products is restricted. But to place pipe- 
lines under separate ownership would not 
remedy this situation. A company oper- 


obviously an offhand opinion, stated that ‘the 
enactment of emergency legislation by Con- 
gress divorcing oil pipelines engaged in inter- 
state commerce from other branches of the oil 
industry” was a reasonable request he revived 
an issue that has been raised from time to time 
during the past twenty-five years or more. 
In 1906 the proposal was considered by Con- 
gress and rejected and at various times since 


it has been put forward but never with any 


the well-known petroleum economist, who 
has made a special study of the economics of 
pipeline operation, in respor se to the request 
of WORLD PETROLEUM, has granted an inter- 
view in which, as set forth below, he discusses 


the special position and function of pipelines. 


ating a pipeline solely for the profit to be 
derived from transportation would not 
build extensions unless they would pay, 
and wherever a profit is assured in their 
operation there is no bar to suchconstruc- 
tion now. Economically the effect of de- 
grading efficiently equipped plants to the 
level of those less efficiently organized 
would be tantamount to subsidizing the 
higher cost operations. 

Q. How about the independent pro- 
ducers? 

Mr. Pocus: At all times the competi- 
tion for oil is such that lines are quickly 


Joseph E. Pogue. 


extended to any new field that is opened; 
and this has been the case even in periods 
of overproduction. If the provision of 
supplies for refinery use were not a factor 
in the situation the owners of pipelines 
would be inclined to wait until the im- 
portance and permanency of the new 
production was fully demonstrated before 
extending trunk line and gathering facili- 
ties. In this way separate ownership 
would be a handicap to operators in newly 
developing fields. 

Q. What of the claim that oil company 
ownership of pipelines tends to the crea- 
tion of monopoly through the elimination 
of independent producers? 

Mr. POGUE: The best answer 
to that is the evidence of actual 
conditions. As everybody in 
the oil industry is aware the 
tendency of the past twenty 
years has been all away from 
monopoly rather than toward it. 
Today there are more inde- 
pendent producers and more 
independent refiners in the coun- 
try than ever before. The ills 
from which the oil industry is 
suffering most acutely are the 
overproduction of crude, the 
overcapacity for refining, and a 
resultant severity of competi- 
tion that makes it difficult and 
in many cases impossible for 
companies to earn anything on 
their investment. Back of these 
troubles and largely responsible 
for them in most cases is the 
Law of Capture. 

Q. Might not separate own- 
ership result in cheaper transpor- 
tation? 

Mr. PoGuE: The cost of pipe- 
line transportation would not be 
decreased unless the units com- 
prising the new system were 
directed to combine into a few 
companies, eliminating lines that were un- 
profitable and increasing the load of the 
remaining lines. In such event the facili- 
ties provided would be more restricted 
than at present and competition would be 
lessened. In certain directions costs 
might be higher. To operating charges 
would have to be added the interest on any 
debt incurred in establishing the new 
system. 

Q. Then there would be no prospect of 
a decrease in the cost of petroleum prod- 
ucts to the consumer from segregating 
pipelines? 

















Mr. PoGuE: Hardly. Under the new 
regime, even more than now, demand 
would tend to seek out and over-deplete 
the flush sources of supply and refiners 
owning production would be inclined to 
draw their raw material more exclusively 
from their own leases. This would nar- 
row rather than expand the market of the 
independent producer. So far as the pub- 
lic is concerned the price of gasoline is 
under the influence of forces far more 
powerful than the form of administration 


of pipelines. With two industries to sup- 
port instead of one it is by no means cer- 
tain that an increase in the cost of prod- 
ucts to the consumer might not result. 

Q. Your opinion then is that there 
would be no substantial advantages to the 
independent producer or to the consuming 
public from the separation of pipelines 
from oil company ownership but that 
there would be certain definite disad- 
vantages. 

Mr. PoGuE: I think it is fair to say that 


v 


the proposal to segregate the pipelines is 
based on an inadequate analysis of the role 
played by this transportation agency, 
that the undertaking would be costly and 
disruptive and that the economic con- 
sequences of the change would not be such 
as are contemplated by its proponents. 
Why dislocate the one department of the 
oil business that is functioning effectively, 
on the theory that deep-seated disequi- 
libria in other departments would thereby 
be corrected? 


Deodorizing Petroleum Products 


Use of Deodorants in Masking the Odor of Such 


Petroleum Products as Insecticides, Dry Cleaning 


Material, Cosmetics and Floor Polish Discussed 


by W. W. Goulston. 


™ 

Consumers of the main petroleum 
products such as gasoline, kerosene, fuel 
oil, lubricating oil, paraffin wax and as- 
phalt, are accustomed to associate a 
particular odor with these products. 
Provided the odor is not objectionable, 
consumers are content to use them as they 
are produced in the refinery. It is usu- 
ally necessary to give a suitable chemical 
treatment to gasoline and kerosene before 
despatch from the refinery in order to 
make sure that the odor and color will 
remain satisfactory after long storage. 

When considering what might be called 
special petroleum products, which are 
marketed in smaller quantities, the public 
are more critical as these products are 
often used under conditions where the 
odor is an important factor. Dry-cleaned 
garments, for example, should have 
either a pleasant odor or no odor at all. 

It is common practice to add a perfume 
to special petroleum products in order to 
mask their natural odor or to give the 
product an odor which resembles the 
material for which it is a substitute. An 
example of the latter case is the addition 
of a perfume to white spirit of mineral 
turpentine, in order to give it an odor 
similar to that of American turpentine. 
White spirit can be used for most pur- 
poses as a cheaper substitute for turpen- 
tine and the addition of a suitable perfume 
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may make this substitute more acceptable 
to some users if an odor of turpentine is 
present. For industrial use, white spirit 
is usually marketed unscented, but there 
is a definite demand for perfumed white 
spirit in some markets, particularly on 
the Continent. 

Perfumes are used for most household 
products of petroleum origin, in order to 
mask the petroleum odor and to give in 
its place an odor which may be attractive. 
Examples of such products are household 
insecticides, home dry-cleaning material, 
fluids for pocket lighters, face cream, lip 
stick, floor polish, furniture polish and 
cattle sprays. Some perfumes also act 
as a deterrent to insects and are used for 
this purpose in cattle sprays. 

The perfume to be used for particular 
products should be carefully chosen to 
make sure that it achieves the object 
desired. For white spirit, the odor of 
the perfume should not persist after the 
complete evaporation of the white spirit. 
This applies also to the case of household 
insecticides, the perfume should evaporate 
with the liquid vehicle, so that as soon as 
the liquid evaporates the odor of the 
perfume should be dispersed. 

Household dry-cleaning material usu- 
ally consists of a mixture of a petroleum 
fraction of narrow boiling range and 
carbon tetrachloride. The odor of the 


perfume to be used for this product 
should persist after the solvent has evap- 
orated but this odor should not remain 
for too long a period. 

As the perfume used for cattle sprays 
chiefly acts as a deterrent to insects, the 
odor of the perfume should persist for at 
least eight hours, so that the cattle may 
have adequate protection for the whole 
day. 

In general, it is not advisable to use 
natural perfumes for the special petro- 
leum products which have been dealt 
with here. The natural perfumes made 
by the action of solvents on plants, are 
generally easily decomposed and may 
therefore react with other components 
of the mixture causing loss of efficiency. 
Synthetic perfumes are to be preferred, 
that is, those made artificially to imitate 
the natural product; but even these 
should be carefully tested before adop- 
tion. 

It is best to test the product with the 
perfume, under practical conditions, to 
make sure that satisfactory results are 
obtained when the product is stored in 
packages for long periods. A test should 
also be made, using the perfumed product 
in a manner resembling as closely as 
possible the performance of an unskilled 
consumer, to make sure that the product 
will give satisfaction in actual use. 

When comparing the value of different 
perfumes as deodorants the amount of 
perfume required to obtain effective re- 
sults should be taken into account. It 
often happens that a small quantity of a 
more expensive perfume may give better 
results than a larger quantity of a cheaper 
type. The concentration of the perfume 
used is, therefore, a very important factor 
in carrying out deodorant trials. 
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The cost of deodorizing varies enor- 
mously according to the product which is 
to be treated and the effect desired. It 
is obvious that a larger proportion of 
perfume must be used to give the material 
the odor of the perfume than is required 
for merely masking the original odor of 
the petroleum product. The quantity of 
perfume used varies from about 0.2 per- 





Soviet Petrol Disrupts New 
Market 


cent up to 1.0 percent of the product and 
the cost may vary from 1.0 to 20 percent. 

There is another application of deodor- 
ants of quite a different type, in the 
petroleum industry. This is the use of 
strong smelling substances which are 
added to natural gas in order to give the 
gas an odor which can easily be detected. 
Ordinary natural gas has no odor and, 


af 


Intensified Competition, Increased Taxes and 


Exchange Disadvantage Create Difficult Situa- 


tion for Major Companies. 


Imports Except 


Lubes Decrease but Little in 1932. 


Daserve the belated effects of world 
depression which struck New Zealand 
badly in 1931 the imports of petroleum in 
1932 have varied but little in quantity, 
source of origin and value from the pre- 
vious year. 

Retail prices of gasoline have been 
lowered slightly during the year as a re- 
sult of independent competition, but the 
absorption of the largest independent 
company—a New Zealand concern—by a 
Vacuum Oil subsidiary has put an end for 
the time being to serious opposition to 
the major Anglo-Dutch and American 
companies. The usual price at the end 
of 1932 was 1/11d. per Imperial gallon of 
which 8.4d. represented customs duty and 
primage. 


New Zealand secures her gasoline prac- 
tically in its entirety from the United 
States and the Dutch East Indies. In 
1932 a total of 1,669,550 bbl. were im- 
ported with a customs valuation f.o.b. of 
£1,115,784, which compares with 1,766,- 
991 bbl. in 1931 with a valuation of 
£1,243,306. 


New Zealand’s Gasoline Imports 
1932 ° 1931 
Barrels Value £ Barrels Value £ 
United States 1,322,357 894,086 1,418,930 1,006,409 
Netherland 


347,066 221,399 347,988 236,697 


Although New Zealand is a pastoral 
and agricultural country comparatively 
small quantities of kerosene are used. 
This is due to the farmers using gasoline 





therefore, leaks in the gas system would 
not be noticed. In order to prevent such 
a dangerous situation, strong smelling 
vapors are mixed in small proportions 
with the natural gas. Substances used 
for this purpose are by-products obtained 
in the refinery during the chemical treat- 
ment of sour gasoline or from the gas 
produced during cracking operations. 


a 


The first cargo of Soviet 

petrol for Associated 

Motorists Ltd. arrives 
in New Zealand. 
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Zealand 


as a tractor fuel on which they receive a 
refund of customs duty. Here again the 
U.S.A. and the Dutch East Indies with 
British Borneo are the principal suppliers. 


New Zez.land’s Kerosene Imports 


1932 1931 
Barrels Value £ Barrels Value £ 
United Kingdom. ....... —....... 1 3 
British Borneo... 14,422 2,505 15,590 6,291 
Netherland India. 49,733 24,980 14,810 7,038 


United States .... 95,330 81,942 75,042 81,202 





159,485 105,443 94,534 


A marked change is occurring in the 
origin of the lubricating oil sold on the 
New Zealand market since the conclusion 
of the Ottawa Conference. The duty on 
oils imported under British Empire Pref- 
erence Tariff is now 6d. per Imperial 
gallon whereas the imposts on oils of 
other origin is one shilling per gallon plus 
a surcharge of 2214 percent on the duty 
making a total of 14.7d. The following 
figures show a marked swing from the 
United States towards Great Britain 
which is increasing rapidly from month to 
month and synchronizing with great activ- 
ity of English refiners in this market. At 
present it can be definitely said that more 
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oil is entering New Zealand from Great 
Britain than from the United States. 


New Zealand’s Lube Imports 





1932 1931 
Barrels Value f Barrels Value & 
United Kingdom .. 24,432 75.804 12,471 37,998 
United States..... 36,251 148,812 35,078 120,180 
60.683 224.616 47,549 158.178 


In the last three months of 1932, 
6,307 bbl. were imported under the British 
preferential tariff and 6,019 bbl. under the 
foreign tariff. 

Practically no crude oil enters New 
Zealand, the fuel oil being used mainly for 
bunkers. Here again the United States 
and Dutch East Indies are the sources of 
origin with the former far in the lead. 


New Zealand’s Fuel Oil Imports 

1932 1931 
Barrels Value £ Barrels Value £ 
Netherland India. 195,748 36,404 187,536 829.388 
United States . 772.465 345,923 862,350 387,684 





WN: Fis readonee 968,213 382,327 1,049,886 417,072 


Another customs item is refined mineral 
oils not elsewhere included which com- 
prises white oils, mineral turpentine, 
solar oils, ete. This comprised 3,480 bbl. 
in 1932 against 5,252 bbl. in the previous 
year with values of £9,028 and £12,103 
respectively. In both years the United 
States was the main source of supply 
shipping 2,638 bbl. (£6,417) and 4,833 
bbl. (£10,568). 

Total imports for 1932 thus were 2,855,- 
203 bbl. against 2,977,744 bbl. in the 
previous year and valued by the customs 
at £1,837,981 and £1,935,603 respectively. 
For the purpose of valuation the above 
figures represent the current domestic 
value in the country of origin plus 10 
percent. 

In January the New Zealand Govern- 
ment increased the duty on gasoline an- 
other 3d per Imperial gallon with a cor- 
responding increase in the surcharge, 
making the present impost 11.55d, 
probably the highest tax on gasoline in 
the world. Simultaneously there has 
been an increase in the exchange rate 
against sterling from 10 to 25 percent, 
facts which will considerably complicate 
the companies operating in the Dominion. 
The new additional duty has been met by 
the companies increasing their price 4d 
per gallon, from 1/11d to 2/3d. A con- 
siderable restriction in motor transport 
and gasoline sales is looked for on all 
hands. 

A domestic New Zealand company As- 
sociated Motorists Petrol Ltd., recently 
organized to supply Russian gasoline has 
completed storage tanks at four main 
centers and received their first cargo of 
Russian motor fuel. The company claims 
widespread distribution with 250 service 
stations, garages in every important part 
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of the Dominion, 7,000 shareholders and 
some 50,000 organized motorists. On this 
basis they claim a 25 percent share in the 
market. 

The Soviet petrol EUROPA, was speed- 
ily placed on sale after the arrival of the 
tanker OILRELIANCE at the four main 
ports. On March 14 the major compa- 
nies reduced the wholesale price by 2d per 
Imperial gallon partly to meet the new 
competition and partly to meet the gov- 
ernment’s demand for lower petrol prices. 
Thus, out of the added 2.1d tax and sur- 
charge and the addition of 15 percent 
exchange on c.i.f. prices, the oil companies 
have been able to recompense themselves 


Immediately on arrival Soviet petrol, called Europa, 
was widely distributed in New Zealand. 


only to the extent of one penny per gallon. 
Organized resellers in several cases have 
refused to pass the full reduction on to the 
motorists thereby increasing their profit 
by at least 1d. 

Associated Motorists, however, have 
refused to meet the new low price and are 
continuing on the former basis with a 
strong advertising campaign. Com- 
pany’s sales seem to be satisfactory. 
Claims are made that the advent of Rus- 
sian motor fuel will save New Zealand 
motorists £1,500,000 yearly. 


Superior Efficiency of Oil Burning 


Vessels Leads to Displacement of Coal 


A. c. HARDY, European Director, 
WoRLD PETROLEUM, delivered a paper on 
the use of oil as fuel in modern ships at 
the British Science Guild’s symposium 
on March 27. Mr. Hardy’s paper dealt 
with the increasing use of oil burning ships 
and motor ships and pointed out the fu- 
tility of a Back-to-Coal movement such 
as was advocated at the meeting and ina 
recently published book by Captain Ber- 
nard Acworth, R.N. 

The trend toward oil burning ships was 
considered in Mr. Hardy’s paper, the 
increase from 1,500,000 gross tons in 1914 
to 20,500,000 gross tons at present being 
cited. Motor ships have increased from 
well under 250,000 gross tons in 1914 to 
approximately 10,000,000 gross tons in 
1932. In spite of these tremendous in- 
creases in oil burning tonnage, coal 
burning tonnage decreased only from 
45,500,000 gross tons to 40,000,000 tons. 
These facts are interpreted by Mr. Hardy 


as a slow evolution from coal to the more 
efficient oil fuel. In view of these facts 
the futility of a Back-to-Coal movement 
is compared to a Back-to-Wind move- 
ment that might have attended the intro- 
duction of steam displacing sailing ves- 
sels, and a Back-to-Coracles association 
when sails displaced oars as power for 
ships. Progress is ruthless as well as 
inevitable, and while one may deplore the 
misery caused in the coal fields of South 
Wales, it is as unavoidable as it is useless 
to oppose the trend toward a more efficient 
form of power. 

Steam still has, and may retain for a 
long time, a place in marine design; but 
the aim will always be to duplicate the 
efficiency obtained by oil burning ships, 
which in turn attempt to duplicate the 
efficiency of the motor ship. Thus coal 
efficiency has been increased to 1.5 lbs. 
per h.p. hour, oil burning steam ships 
to 0.6 lbs. per s. h.p., and Diesel vessels 
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obtain at best an efficiency of 0.35 lbs. 
The closer the designer of coal burning 
steam ships comes to his ideal the more 
he reduces the consumption of coal. 

While British coal is being replaced by 
oil as fuel, Mr. Hardy reminds his audience 
that a great number of the oil fueling 
stations are supplied by British controlled 
companies with oil shipped in British 
tankers resulting in profits for British 
companies and shareholders. 

Finally, Mr. Hardy points out that 
the fact that the truth in this case is 
unpalatable and involves a change in the 
present order is not sufficient ground for 
its suppression. The real question is 
whether there is justification for the 
British government to stimulate arti- 
ficially the use of coal. Such stimulation 
must be at the expense of the British tax- 
payer and would result in decreased 
efficiency of Great Britain’s merchant 
fleet which would be fatal in the keen 
competition in world shipping. Such a 
step would hardly be justified in an effort 
to support temporarily a single industry 
whose position of decreasing importance 
is the result of the development of more 
efficient types of fuel. 
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@ur Front cover picture this month 
shows the North German Lloyd liner 
BREMEN taking on fuel oil for a rapid 
dash across the Atlantic. The BREMEN 
is an excellent illustration of the results 
achieved by oil burning vessels, being one 
of the fastest transatlantic ships. 


Buckeye traction ditcher dig- 
ging a trench on the Iraq 
pipeline. Courtesy, The Naft. 


The first truck to be conveyed 
by blondin across Iraq’s rivers. 
Courtesy, The Naft. 
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Campsa’s Outside Purchases 


Don EDUARDO ORTEGA Y GASSET, the 
Spanish deputy who criticized the Min- 
ister of Public Works for the contract by 
which Soviet oil was supplied to the Span- 
ish oil monopoly, recently returned to the 
attack, calling attention to the fact that 
the documents covering the contract had 
not been submitted. 

“Facts have shown,” he said, ‘‘that the 
Prieto-Ostroboski agreement is insufficient 
to supply the national consumption, and 
the Campsa has addressed private letters 
to American firms, inviting them to sub- 
mit tenders for the supply of a minimum 
quantity of 700,000 bbl. of products 
derived from petroleum, adding that it is 
in a position to accept those offers which 
exceed the stated quantity and even those 
without limit. The American firms were 
to send in their replies before March 31; 
they should be now in the hands of the 
Campsa. This important decision on the 
part of Campsa amends Sefor Prieto’s 
negotiation, not only as regards the ques- 
tion of procedure, but also as regards the 
essentials of the case, for it shows that the 
contract with Russia does not cover the 
national demand. It is doubtless owing 
to this that American firms have been 
approached privately, without the guar- 
antees afforded by due publicity in official 
publications, and in such conditions of 
secrecy that nobody has had an inkling 


Striking buildings of Chicago’s Cen- 
tury of Progress exhibit where the oil 
industry will have a large display. 








till now of the step that had been taken, 
despite the evident importance of a 
departure by the Campsa which so 
directly affects the Treasury. I also wish 
to ask whether it is true that the tankers 
of the Spanish Monopoly have been idle 
in Russian ports during a period of twenty- 
five days, unable to load their merchan- 
dise, and without receiving from Russia 
the compensation that was agreed for 
loss of time in cases like this. Finally, 
and in view of the fact that the Russians 
are not fulfilling their part of the agree- 
ment, owing to which the national supply 
is being endangered, I also wish to ascer- 
tain what measures have been adopted by 
the Government against this omission to 
fulfill the contract.” 
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Books 

ENCREASING THE RECOVERY OF PETRO- 
LEUM, by Wentworth H. Osgood (2 vol. 
$10). Theauthor presents all availabledata 
on methods for increasing petroleum re- 
covery from wells more or less exhausted 
according to present-day standards. 
While this subject may seem of but little 
importance at present it is obvious that 
recovery of all available oil is likely to 
become a growing problem, not because 
of a shortage of supply but because of 
the increasing cost of drilling and restric- 
tions placed on wildcatting. The book 
is of a technical nature and thoroughly 
up to date. 











Motor Oil Marketing in Great Britain 


Sealed Container Distribution Adopted by Anglo- 


American with Introduction of Hydrogenated 


Lubeoil — Fountains and Cabinets Used for 


Cheaper Grades. 


Be ecenmy the Anglo-American Oil 
Company Ltd. decided to introduce into 
the United Kingdom the new type of lu- 
bricating oil developed under the hydro- 
genation process by the Standard Oil 
Company of New Jersey and placed on 
the American market under the name of 
Essolube. In connection with this change 
considerable study was given to the possi- 
bility of improving the efficiency of the 
sales mechanism and reducing distribu- 
tion costs. 

As was explained in an article dealing 
with this subject published in April, WORLD 
PETROLEUM, lubricating oil has been cus- 
tomarily dispensed in Great Britain from 
cabinets and fountains, the latter repre- 
senting an investment of about £100 each 
while the former cost about £12-18. 
Garages and service stations use from six 
to twelve fountains or cabinets for the 


Basket carrier adopted for use with 
sealed containers on the British 
lube market by Anglo-American. 





various brands and grades of oil carried 
while sales per station average less than 
300 gallons per year. Investigation con- 
vinced Anglo-American officials that the 
system was costly and relatively inefficient 
and that the introduction of a better 
method of dispensing lubricating oil was 
desirable. 

The hermetically-sealed can was given 
consideration as being the most economi- 
cal form of metal container, but it was 
not adopted. One reason was that once 
the can was opened it was destroyed. 
While this feature eliminates the possibil- 
ity of substitution of contents, it also 
means that capital investment in the con- 
tainer is lost and that approximately 
three-pence is thrown away every time a 
quart of oil is sold. Cheaper tins could 
be used but the company felt that a con- 
tainer more substantial than the tin used 
for vegetables and fruit, and lithographed 
instead of paper labeled, was needed for 
high-grade motor oil. 

Final decision was to adopt a glass 
bottle with sealed metal cap. It was 
demonstrated to the company’s satisfac- 
tion that the bottle offered the cheapest 
form of distribution and that the type of 
cap adopted prevented substitution of 
contents, as it was destroyed when opened 
in front of the motorist. Moreover the 
cost of the part thrown away is insignifi- 
cant compared with that of the tin can. 
The glass bottle reveals the color and 
bloom of the oil and has a certain sales 
and advertising value due to its attractive 
appearance. Caps have different colors 
according to the grades. 

A neat basket carrier has been designed 
by the company to hold pint and quart 
bottles, and the bottle itself has received 
due attention for handling and pouring as 
well as for appearance. The baskets are 
placed alongside the motor-fuel pumps 
where they can be handled with a mini- 
mum of manual effort. Deliveries of 
baskets of bottles are made to garages by 
motor truck, which at the same time picks 
up the baskets of empty bottles. The 
bottles are made of very tough glass. 


Tests show that each one is good for 70 
journeys but costs are based on 36 jour- 
neys. First cost of the bottles is slightly 
less than that of the metal container and 
shows a saving on the cost of containers 
alone of at least seven shillings for every 
30 quarts of oil sold. Like the tin can, 
the sealed-cap bottle system, while new to 
the United Kingdom market, is not new 
to the United States, where Shell and 
other companies have been using it for 
several years. 

As bottles are being adopted for Anglo- 
American Oil’s new hydrogenated motor 
oil, the present number-one grade oil will 
become the second grade, and it will 
continue to be sold from existing cabinets 
as long as these last. 

Competition in the sale of motor oils in 
the British market has lately reached a 
point of great activity. A critical situa- 
tion may be brought about when further 
steps to attract the public reach ma- 
turity. Several new brands of oil and in- 
ducements such as free servicing, supply 
of dispensing equipment without charge 
and other special plans have been an- 
nounced. It remains to be seen whether 
the activities of sales departments will be 
kept within the limits of sound business 
methods or whether the competition will 
bring about drastic price cutting and so 
result in loss for everybody without any 
increase in total sales to the public. 
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Wood enclosed, Italian drilling rig. 
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Daily 
Production 


(bbl.) 


. 2,249,650 
360,800* 
200,000** 

Week Ending Apr. 1......... 2,239,750 


"398,750" 
325,000 
_ 2.221.350 
406,500* 
20,000 
1.934.000 
178.050* 


Week Ending Mar. 25 


Week Ending Apr. 8 








Week Ending Apr. 15......... 
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Daily Runs Gasoline 


se ee eee 


California 
Imports Shipm. East 


to Stills Stocks for Week for Week 
(bbl) (bbl.) (bbl.) (bbl.) 
2,180,000 59,750,000 787.000 417,000 
2,215,000 60,110,000 = 1,518,000 262,000 
2,125,000 59,440,000 799,000 252,000 
2,310,000 59,360,000 969,000 145,000 


Underlined figures indicate improvement in statistical position—decrease in production, 


runs to stills, gasoline stocks or imports. 


*Official production of the Rusk-Gregg field, East Texas. 
**Estimated unreported production of the Rusk-Gregg field, East Texas; not included in 


United States total. 


TULSA, April 23 


Day allowable production of East 
Texas field has been fixed by the Texas Rail- 
road Commission at 15 percent of the aver- 
The 
estimated production from the East Texas 


field 


age hourly potential flow of each well. 
under the new order will be about 
791,201 bbl. per day with production from 
individual wells ranging from 20 to 170 bbl. 
per day. The order is effective from April 25 
The 


Texas Railroad Commission states that it 


to May 10 and is of a temporary nature. 


has not yet had time to analyze fully the re- 
sults of potential tests and that a final order 
will be issued when the commission com- 


pletes its studies. 


Price Cut to 10 Cents 


Fo.tiowinc this order The Texas 
Company reduced the price of crude in 
East Texas to ten cents a barrel, President 
R. C. Holmes declaring that it was im- 
possible for the market to take from one 
field at any reasonable price 37.5 percent 
of the country’s requirements and 22 
percent of world requirements. The 
lower price is confined to the East Texas 
field. 


Exports Recede 

Durinc February, 1933, the eighth 
month after imposition of a tariff on crude 
oil and its products, total imports re- 
mained virtually unchanged from the 
preceding month, being 3,984,000 bbl., as 
compared with 4,006,000 bbl. imported in 
January, 1933, and a monthly average of 
9,090,000 bbl. imported during the first 
six duty-free months of 1932. Due tothe 
shortness of February, however, the rate 
of daily import movement was actually 
accelerated by 9.14 percent over the pre- 
ceding month, and was at the highest 
level since imposition of the tariff. 

During the months of January and 
February there was no motor fuel im- 
ported into United States, in sharp con- 
trast with a monthly average of 1,272,000 
bbl. imported during the first six duty- 
free months of 1932. 

Exports of all petroleum products de- 
clined sharply to 6,366,000 bbl. during 
February, 1933, as compared with 8,253,- 
000 bbl. exported in the preceding month, 
with motor fuel exports declining by 21.6 
percent to 1,971,000 bbl., as compared 
with 2,514,000 bbl. exported in January, 
1933. 


Motor Fuel Supply-Demand 


EnpicaTep domestic demand for motor 
fuel during February, 1933, averaged 
833,000 bbl. per day, a decrease of 2.57 
percent under the daily average for the 
preceding month; 47,000 bbl. per day 
under the domestic motor fuel consump- 
tion in February of 1932, a decline of 5.34 


percent; and 97,000 bbl. per day under 
the domestic motor fuel consumption in 
February of 1931, the peak year, a decline 
of 10.43 percent. 

Exports of motor fuel averaged 70,000 
bbl. per day in February, 1933, a decline 
of 13.58 percent under the preceding 
month; of 28.72 percent under February 
of 1932 and of 45.75 percent under 
February of 1931. Total demand for 
motor fuel in February, 1933, therefore 
decreased by 7.56 percent as compared 
with the same month of 1932, and by 
14.80 percent as compared with February 
of 1931, the year in which the motor fuel 
demand was at peak. 

On March 1, 1933, the motor fuel stocks 
at refineries, terminals and in transit 
amounted to 55,384,000 bbl., an increase 
of 2,825,000 bbl. as compared with stocks 
on hand on February 1, 1933, indicating 
that during February motor fuel supply 
exceeded demand by 101,000 bbl. per day. 


Prices Due For Seasonal 
Upturn 


WDurinc March, 1933, the prices for 
crude oil and its products reached a fairly 
definite resistance level and in April the 
price movements were within a narrow 
range, with the exception of natural 
gasolines, which fell off sharply in price to 
the lowest quotations on record. At the 
close of April the prices of crude oil and 
refinery gasoline were awaiting the re- 
newed attempts at proration enforcement 
in East Texas and in Oklahoma, and were 
expected to advance sharply in the case of 
even a minor improvement in effective 
enforcement, partly because of the sea- 
sonal increase in demand. If, on the 
other hand, all present efforts of enforce- 
ment fail completely and production con- 
tinues greatly in excess of the economic 
demand, then the industry will see the 
local abandonment of posted crude oil 
prices in some flush fields, which will be 
followed by competitive decline in refinery 
gasoline quotations. 

The tank car and service station /tank- 
wagon prices of motor fuel exhibited 
varying tendencies during the past month. 
On March 29 the Socony-Vacuum Cor- 
poration advanced its service station/ 
tank-wagon prices of motor fuel one cent 
a gallon in New England and Buffalo— 
Niagara Falls territories; on the same 
date the Atlantic Refining Company met 
the Socony-Vacuum prices in that area 
and also raised prices !4-cent a gallon in 
Philadelphia, Pittsburgh and Wilmington. 
On same date the Standard Oil Company 
of California increased the price of third 
grade gasoline in Los Angeles one cent a 
gallon, and the advance was met by all 
major marketers. On March 30 the 
Standard Oil Company of Ohio advanced 
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motor fuel prices in its marketing territory 
one cent a gallon, but at the same time 
inaugurated a policy of allowing a discount 
of one cent per gallon for cash sales. On 
April 7 the Socony-Vacuum Corporation 
extended its one-cent service station 
tank-wagon price advance of March 29 
to New York. By the middle of April the 
majority of service stations in parts of 
Mid-Continent, while not lowering their 
retail prices, were allowing their two and 
more car customers a two-cent per gallon 
discount, with a minority of service sta- 
tions retaliating with a straight two-cent 
reduction, bringing retail prices to 10-13- 
16 cents a gallon for the three grades, all 
taxes included. 

Refinery gasoline quotations on April 20 
were unchanged from a month ago: 2-214 
cents per gallon for 58-60 U.S. M., 57 and 
below octane rating in Group 3, Oklahoma 
market; 57 to 64 octane rating, U. S. M., 
commanded 2!4-23¢ cents per gallon: and 
65 and above octane rating, U. S. M., was 
quoted at 2!.-25¢ cents per gallon. On 
the East Coast, at Bayonne, the U. S. M. 
grade, 57 to 64 octane rating, was quoted 
at 434 cents per gallon, 34 of a cent below 
the quotations of the preceding month. 
Gulf Coast prices for export on April 20 
were 3°¢-3156 cents per gallon for 58-60 
U. S. M. grade, practically unchanged 
from last month. The high rate of crude 
oil and gasoline production in East Texas 
district brought the prices down in that 
area to 1°, cents per gallon for third 
grade product. 

Natural gasolines broke sharply into 
lowest grounds since their modern manu- 
facture and were quoted on April 20 at 


1!4-13¢ cents per gallon for grade 26-70 
in Oklahoma and North Texas and at 1!5 
cents per gallon in North Louisiana, a 
decline in value of 37.5 percent from the 
preceding month. 

Kerosene prices remained steady due to 
increased seasonal demand from farming 
districts. On April 20 grade 41-43 w.w. 
was quoted at 23¢-2!5 cents per gallon in 
Group 3, Oklahoma market, and at 5!, 
cents per gallon on the East Coast, at 
Bayonne. Gulf Coast prices for export 
remained unchanged at 4 cents per gallon 
for 41-43 p.w. grade. 

The posted crude oil prices remained un- 
changed during the past month, but the 
flood of crude oil from East Texas was the 
cause of very considerable volume being 
sold in that field and in Houston, shipped 
from the East Texas field in tank cars, at 
25 cents per barrel, and in few instances 
at as low as 10 cents per barrel, as com- 
pared with the posted price of 50 cents 
per barrel. 

The anticipated seasonal improvement 
in crude oil and refinery gasoline prices will 
be entirely dependent upon the effective- 
ness of proration enforcement in the East 
Texas field, though it is now evident that 
other flush fields in Texas and Oklahoma, 
more easily controlled, must be reconciled 
to an extended stringent proration for 
another year in order to allow the East 
Texas field to blow off its pressure head by 
means of a large allowable production, 
regardless of the resulting waste in that 
pool. For an example, an allowance of 
750,000 bbl. per day in East Texas field 
and a corresponding temporary decrease in 
other fields of Mid-Continent of about 35 
percent in favor of East Texas would cause 


Governors’ Oil Conference 

As was INDICATED in the preceding 
issue of WORLD PETROLEUM a conference 
of governors of oil producing states was 
called on March 27 in Washington, D. C., 
by Secretary of the Interior Ickes, at the 
suggestion of President Roosevelt, in 
order to consider plans for stabilization of 
the oil industry. 

Great hopes were entertained for con- 
structive action by the conference in 
effecting cooperation between the various 
states, and in bringing some form of 
federal intervention in preventing illegal 
flow from the flush oil fields. Therefore 
the failure of the conference to reach any 
satisfactory solution, in addition to the 
destructive proposal of divorcing inter- 
state pipelines from other branches of the 
oil industry, a proposal which was ten- 
tatively approved by the Administra- 
tion, was a distinct shock to the oil 
business. 

The three committees of the conference 
representing the governors, the large oil 
companies and the majority of independ- 
ents proposed in effect nothing less than 
detailed federal supervision of the indus- 
try, a responsibility that the federal 
government had no authority to assume, 
and certainly had no desire to accept. 
The three committees requested the fed- 
eral government: (1) to appoint a personal 
representative of the President to coop- 
erate with authorities of oil producing 
states; (2) to prohibit and penalize the 
interstate transportation of illegally pro- 
duced crude oil and its products; (3) to 
shut down flush oil fields for 15 days; (4) 
to limit further the oil imports into the 


a recovery in crude oil prices of nearly 100 
percent, more than compensating for 
temporarily sacrificed output. 


U. S. production, runs to stills 
and price of crude oil in relation to 
stocks of all petroleum products. 


U. S. consumption and exports, pro- 
duction, imports and prices of motor 
fuel in relation to motor fuel stocks. 
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United States and (5) to enforce strictly 
federal gasoline and pipeline taxes. 

The minority of independent operators 
composed of the principal opponents of 
proration laws, organized into the Inde- 
pendent Petroleum Association Opposed 
to Monopoly, recommended to the Secre- 
tary of the Interior: (1) the abolition of 
the Federal Oil Conservation Board; (2) 
the divorcement of the interstate pipe- 
lines from other branches of the oil in- 
dustry; (3) investigation and prosecution 
by the Department of Justice of violations 
of anti-trust laws; (4) Federal promotion 
of the foreign petroleum trade of United 
States; (5) protection of domestic oil in- 
dustry by tariffs and (6) the non-inter- 
ference of the federal government in the 
affairs of individual states. 

The President’s letter to the governors 
of 17 states indicated that the federal 
government does not have any authority 
for most of the proposed measures; that 
the President will welcome cooperation; 
that the President approves prohibition 
and penalizing of the interstate and foreign 
commerce in oil and oil products pro- 
duced and manufactured in violation of 
state laws, and also approves strict en- 
forcement and prosecution of evaders of 
the federal tax on motor fuel and pipelines 
and the President is . . . ‘‘of the opinion 
that’”’ divorcement of pipelines from other 


Crater of a well in the Conroe field 
belonging to the Standard of Kansas. 
































branches of oil industry ‘‘is a reasonable 
request and that such legislation should 
be enacted at as early a date as possible.” 

On April 5 Congressman W. E. Disney 
of Oklahoma offered to the House of 
Representatives an amendment to the 
Interstate Commerce Act to divorce oil 
pipelines from other branches of the 
petroleum industry. 

Bills prohibiting interstate shipments 
of petroleum and its products produced in 
violation of state regulations were intro- 
duced on April 10 in the Senate by Senator 
Capper (R., Kansas), and on April 14 in 


the House of Representatives by Congress- 
man E. W. Marland (D., Oklahoma). 

The recommendation to divorce inter- 
state pipelines from other branches of the 
petroleum industry came as a shock to the 
oil business. Regardless of all economic 
aspects of the pipelines which are in effect 
an integral part of oil fields and refineries, 
due to the continuously shifting source of 
supply, the policies of the pipelines of all 
the major companies have been practi- 
cally the only consistently stabilizing in- 
fluence in the last few turbulent years of 
crude oil overproduction. 


Progress of Proration Enforcement 


Texas 

@w Marcu 25 Lon A. Smith, member 
of Texas Railroad Commission, cancelled 
the 2-hour open flow tests and the subse- 
quent shut-down of all wells in the East 
Texas field because of the protests of the 
majority of operators who claimed tech- 
nical impossibility to handle such a test. 

On March 27 Sinclair-Prairie Oil Com- 
pany (Consolidated), considering the 
original test order of the Railroad Com- 
mission still in effect, opened all its wells in 
the East Texas field for a 2-hour open flow 
test and then shut them in. The 401 
wells of the company that were opened 
averaged 158 bbl. per hour per well, indi- 
cating a theoretical potential of the field 
at 38,000,000 bbl. per day. 

On March 29 Federal Judge Randolph 
Bryant granted a petition of the Lucey 
Petroleum Company of Dallas and others, 
and restrained the Texas Railroad Com- 
mission from enforcing its open flow test 
order until a Three-Judge Federal Court 
could pass upon the validity of such an 
order. The petition claimed the 2-hour 
tests as not true and accurate, and the 
shut-down order as confiscatory in nature. 

On March 31 Federal Judge Randolph 
Bryant on representation of State attor- 
neys on behalf of the Railroad Commis- 
sion reconsidered his decision of March 29 
and permitted the Commission to shut 
down the East Texas field for 5 days if the 
Commission considered such a step ad- 
visable. 

On April 2 James V. Allred, Attorney 
General for the state of Texas, stated in an 
opinion that he doubted the validity of 
any oil proration order limiting produc- 
tion from any well in East Texas field to 
less than 40 bbl. per day, the production 
allowed by law to marginal wells. The 
opinion was in conformity with require- 
ments of the Federal Courts for equitable 
proration. 


On April 3 Governor Miriam A. Fergu- 
son sent to legislature a special message 
sponsoring a bill to levy a progressive gross 
oil production tax on crude oil and provid- 
ing penalties for its evasion. The meas- 
ure proposes a 2-cent per barrel tax on 
production below 150 bbl. per well per 
day, a 5-cent per barrel tax on production 
ranging from 150 to 250 bbl. per well per 
day and a 20-cent per barrel tax on pro- 
duction in excess of 250 bbl. per well per 
day. The present tax is two percent of 
sales price, or at currently posted prices 
one cent per barrel. The governor stated 
in her message: ‘‘ This desperate condition 
has reached that stage where heretofore 
law-abiding citizens are arming them- 
selves with firearms and are threatening 
to take the law into their hands if the 
rights of property owners and persons who 
have proprietary interest in the oil pro- 
duction of that section are not in some 
way protected by law.” 

The graduated tax has been supported 
by some oil executives, and objected to by 
companies interested in Yates, Van and 
Hendricks fields. Considering that the 
tax imposes a new burden on the oil in- 
dustry and will, if imposed, probably 
remain when the emergency passes it is 
not a favorable development, even though 
it may be temporarily beneficial. Fur- 
thermore, illegally produced crude oil will 
evade this form of taxation, as it did the 
other taxes, and the new tax will be a 
burden principally on legally produced oil, 
to that extent benefiting the oil bootlegger 
by a greater price margin. 

On April 6 the Texas Railroad Com- 
mission ordered the East Texas field shut 
in for five days to equalize the reservoir 
pressures in order to prepare the field for 
potential tests. 

On the same date a bill was introduced 
in the legislature to reduce the allowable 
production of marginal wells in East 
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Texas field from 40 bbl. to 20 bbl. per day 
in order to permit the Railroad Commis- 
sion to cut the per well allowances in 
conformity with recent court decisions. 
The bill passed the House by a vote of 102 
to 15 on April 14. 

On April 11 the Railroad Commission 
ordered 2-hour open flow tests on 300 key 
producers in the East Texas field; 60 
wells to be tested each day. The location 
of the test wells was placed as near as 
possible on the intersection lines of a 
square mile net superimposed on the field 
with an additional well in the middle of 
each square mile. The tests were com- 
pleted on April 16, showing an average 
production of 517 bbl. per hour per well, 
or some 123,000,000 bbl. per day from 
the 10,000 wells in the field. The 2-hour 
open flow tests made by the Commission 
do not represent even approximately the 
potentials of the wells, being far in excess 
of actually possible daily output. More- 
over, it is very probable that the potential 
tests just concluded will not stand in 
court injunction suits against the Com- 
mission unless bottom-hole pressures are 
taken into consideration. 

The proposal in the Texas Legislature 
for an appointive ‘‘Natural Resources 
Commission”’ to take the place of the 
Railroad Commission passed the lower 
House and is awaiting action by the 
Senate and Governor. 

The future of proration enforcement in 
the East Texas field is largely dependent 
upon the recent proration order of 
the Railroad Commission and upon the 
upholding of the new order and of its 
penalty clauses by state and federal 
courts. At the close of the shut down 
(April 24) production and movement of 
illegal crude from the field was estimated 
in excess of 200,000 bbl. daily, mostly 
moving to the Gulf Coast in tank cars. 


Oklahoma 


Tue INVESTIGATION of oil proration by 
a special committee of the Oklahoma 
Senate ended without any positive results. 
The final report drawn by some members 
of the committee, consisting of about 
4,000 pages, reeommended the removal of 
Colonel Cicero I. Murray. The report, 
however, remained unsigned by the ad- 
ministration senators on the committee 
and therefore has not been completed. 

On March 29 the Phillips Petroleum 


U.S. drilling: comparison of oil 
wells, dry holes, and gas wells. 
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Company requested the Corporation Com- 
mission to stop the waste of gas in 
Oklahoma City field which reached im- 
mense proportions. Evidence was pre- 
sented that during March the average gas 
flow in Oklahoma City field was between 
750,000,000 and 1,000,000,000 cu. ft. per 
day, or an approximate average of 8,000 
cu. ft. per barrel of crude oil produced, 
with individual wells blowing as high as 
1,000,000 cu. ft. of gas per barrel of crude 
oil brought to the surface. The March 
demand for gas from the field did not 
exceed 50,000,000 cu. ft. per day. Asa 
direct corollary of the gas waste the 
bottom-hole pressures in Wilcox Sand 
zone have shown remarkably rapid de- 
clines from 2,000 lbs. to 1,300 lbs. in a 
number of wells, while shooting of wells 
has been resorted to by several companies 
in order to build up artificially high 
potentials. The engineers before the 
Corporation Commission testified that 
the continued undiminished waste of gas 
in the Oklahoma City field would result 
within 30 days in 75 percent of all Wilcox 
Sand wells stopping their natural flow, 
and necessitating artificial gas lift. 

On April 1 the Corporation Commission 
ordered all Wilcox Sand wells in Okla- 
homa City field to be shut down. On 
April 5 the order was extended to cover all 
wells in the field; water wells producing 
more than 10 percent of salt water being 
excepted. 

On April 2 the Senate amended and 
passed, 34 to 4, the new proration bill 
No. 481; the amendment requiring the 
Senate confirmation of the umpire, as- 
sistant umpire and attorney, all ap- 
pointed by the Corporation Commission. 
On April 5 the House refused to grant to 
the Senate the right of confirmation. On 
April 6 the bill was passed by the House 
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and by the Senate with confirmation 
clause deleted, and on April 10 the bill 
was signed by Governor Murray, carrying 
the emergency clause, and became effec- 
tive at once. The passage of the bill was 
generally welcomed by the oil industry. 

On April 12, however, the Corporation 
Commission announced its appointments 
for the umpire, assistant umpire, attorney 
and chief clerk, all of whom did not have 
the practical oil experience as required 
by the new law, unless very broadly in- 
terpreted, outside of general knowledge 
from living in an oil producing state, and 
who were apparently chosen from politi- 
cal considerations. Carl Giles has been 
appointed umpire and Crockett Scrivner, 
assistant umpire, the oil experiences of 
both men being limited to casual invest- 
ments in the oil business. Crockett 
Scrivner, however, because of much criti- 
cism of his appointment resigned on 
April 21. George W. Kinney of Tulsa 
was appointed as the new assistant 
umpire. Edwin Dabney and Mrs. I. L. 
Huff, respectively chosen by the Cor- 
poration Commission as attorney and 
chief clerk of the umpire’s office, were 
purely political appointments, Mrs. Huff 
formerly heading the Bureau of Mater- 
nity and Infancy of the State Health 
Department. 

The appointments were apparently 
made without the approval of Governor 
Murray. 

One of the first steps of the new umpire 
was to order potential tests on all Okla- 
homa City field wells to start on April 17, 
each individual test to last four hours. 
By April 23 potentials on 181 Wilcox 
Sand wells had been tested showing a net 
decline of 46.7 percent, indicating that 
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production is probably at least 50 percent 
below preceding potentials. 

On April 13 and 14 the State Senate 
expressed its objections to all appoint- 
ments to the umpire’s office and three 
bills were introduced: (1) adding a section 
to the new proration law permitting the 
governor to remove all appointees; (2) 
requiring Senate confirmation of all ap- 
pointments to the umpire’s office and (3) 
proposing complete abolition of all prora- 
tion laws, and opening all fields without 
any restrictions. All three bills were 
defeated. 


Ar ruis TIME it is necessary to stress 
the great unintentional favoritism shown 
by Texas and Oklahoma legislatures and 
commissions to the producers of illegal 
oil by ordering complete shut-downs 
before taking potential tests. The por- 
tions of the sand drained rapidly by over- 
producing companies and _ individuals 
naturally loose greatly in bottom-hole 
pressures, and as a matter of fact in many 
instances in the East Texas and Oklahoma 
City fields require shooting or mechanical 
agitation to resume natural flow. The 
complete shut-downs gradually equalize 
the reservoir pressures in the oil producing 


sand entirely at the expense of leases 
which were produced according to prora- 
tion orders, and potential tests run after 
shut-downs actually show high flowing 
production in wells that prior to shut- 
down refused to flow and were swabbing. 
Potential tests should be made without 
preliminary equalizing shut-downs, which 
put a premium on overproduction and if 
repeated often enough may easily result 
in recoveries from leases illegally pro- 
duced five and ten times in excess of their 
offset tracts produced under proration 
regulations. 


Fight on Tax Evasion 


Tue NEW GASOLINE state tax law 
which went into effect in Texas on March 
23, 1933, will largely eliminate the gasoline 
tax evasion and ‘‘bootlegging”’ and will 
serve to protect the motorist against in- 
ferior grades of motor fuel sold under the 
trade marks of superior qualities. Under 
the new law sale of motor fuel on which 
the tax is not paid, or its blending with 
tax-paid gasolines becomes a penitentiary 
offense, with penalties and fines ranging 
from $100 to $5,000 and imprisonment 
sentences up totwoyears. Underthenew 
law the tax is payable by the first person 


World Oil Production—Official Figures for 1933 . 
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(Figures in U. S. Barrels—Conversion ratio 7 bbl.=1 ton) 





Daily Daily 
Total Total Average January February March Average 
Country 1931 1932 1932 1933 1933 1933 1933 

United States........ 851,081,000 781,845,000 2,136,188 63,998,000 58.658.000' 67.474.000' 6.337.666 
or eee 156,342,900 149,719,000 109,070 10,382,400 = 10,162,600 11,003,300 1.051.610 
CO , 120,069,462 118.635.671 324,141 8.750.000! 9.985.711 10,324,328 968.668 
Roumania 16.333.945 50,491,205 137,954 3,999,898 3.640.000! 3,500,000! 371,330 
ee 10,253,486 15,122,455 123,285 3,563,112 2,929,668 3,683 386 339,206 
Mexico..... eg 33,038,853 32,802,285 89,624 2.889.658 = 2,543,443 2.825.021 275,271 
Netherland India 32.818.316 39,581,027 108,153 3,000,000! 3,000,000! 3.390.051 313,002 
Colombia. . 18,237,190 16,381,956 44,768 1,005,353 1,035,273 1,025,273 102,197 
Argentina. 11,709,759 13,166,900 35,975 1,138,500 1,100,000! 1.125.000! 112,117 
2 See 10,102,116 9,899,266 26,026 976.931 806,785 25.000! 86,957 
Trinidad 9,743,763 10,023,780 27,387 815,439 778,842 839,857 81,138 
British India 7.830.101 8.600.312 23,500 700,000! 700,000! 700,000 70,000 
Poland..... 1.597.760 3,905,230 10,670 338,100 299,845 300,000! 31,265 
Sarawak 3.338.472 2,274,043 6,213 180.320 194.166 175,000! 17.383 
Japan and Taiwan! 1.884.285 2.540.000 6.395 195,000 195,000 195,000 19,500 
Egypt 1.815,938 1,742,370 1.760 136,451 126.861 128,000! 13,108 
Ecuador. . . 1,750,633 1.573.857 1,300 133,912 119,345 128,504 12,725 
Canada eee 1.583.339 1.054.373 2.880 82.778 73.087 75,000! 7,696 
Germany......... : 1.778.602 1.824.019 1,983 130,732° 130.000! 130,000! 13,024 
Iraq . os 1.200.000 1,200,000 3,278 100,000 100.000 100,000 10,000 
France! 512,862 552,000 1,508 16,000 16,000 16,000 1,600 
Others! 338,700 132,000 1,180 36.000 36.000 36,000 3,600 
Total 1,256,191,512  1,293,173,249 3,533,260 = 102,598,581 96,660,626 108,028,720 10,242,063 


' Estimate. 
ringea estimated: oflicial figure for Prussia. 


with Japan. 4A.P.1. estimate. 


Sakhalin Russian included with Russia. 


2 Anglo-Persian Oil Co. figures revised; fuel oil returned to the ground has been deducted. 


Sakhalin Japanese included 





who sells motor fuel for intrastate com- 
merce in the state, and every shipment is 
required to be accompanied by a state- 
ment of origin, from the time it enters the 
refinery as crude oil to the time it is sold 
to the motorist. Complete records must 
be carried by distributors, dealers and 
service station agents. 


Tue New york Assembly defeated a 
bill to continue the one-cent additional 
gasoline tax voted last year, thus reducing 
the state tax from four to three cents per 
gallon. 


Conroe — Texas Gulf 


Tue conror field in the Gulf Coastal 
area was discovered on December 18, 
1931, when George Strake brought in his 
No. 1 South Texas Development Com- 
pany, but was not proven for oil produc- 
tion until May 21, 1932, when Strake Oil 
Company brought in its first oil well flow- 
ing 1,000 bbl. per day of high gravity 
crude. In the last 10 months of active 
development the Conroe field has been 
proven to be the largest oil pool to date on 
the Gulf Coast. The rapid drilling cam- 
paign defined the field to an area of 15,000 
acres, while 20-acre spacing limitation en- 
forced by the Texas Railroad Commission 
contributed to conservative development. 
By May 1 there were in the Conroe field 
400 producing wells and some 60 active 
operations, indicating that by the end of 
the current year the Conroe field will be 
completely developed, having some 750 
oil wells, probably the fastest time a 
major oil field was ever drilled. Humble 
Oil and Refining Company (S.O.N.J.) 
owns about half of the proven area of the 
Conroe field, thus having created for itself 
a large supply and reserve of high gravity 
crude oil whose production cost will be 
very small due to conservative drilling 
and resultant long life of natural flow of 
producing wells. 

The Conroe field is producing oil from 
two horizons. The Upper Cockeld sand 
is producing gas on the higher part of the 
structure and some oil on the southeastern 
flank of the field. The main Conroe pro- 
ducing horizon, also in the Cockfield 
formation of the Eocene, occurs about 200 
ft. below the Upper Cockfield sand. The 
Conroe horizon is over 300 ft. in thickness, 
with saturated clean sand probably aver- 
aging around 56 ft. and exhibiting 26 per- 
cent porosity. Structurally the main 
Conroe horizon is encountered at the sub- 
sea level depth of 4,675 ft., with princi- 
pally gas bearing formations to the sub-sea 
level depth of 4,890 ft. and oil bearing to 
4,990 ft., at which sub-sea depth salt 
water is encountered. The Conroe struc- 
tural uplift suggests a deep seated salt 
dome, probably 10,000 ft. or more in depth. 
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The ultimate recovery from the Conroe 
field can be estimated at 20,000 bbl. to 
the acre, or a total recovery of 300,000,000 
bbl. The continued conservation of the 
gas energy may possibly lift the average 
per acre recovery to 25,000 bbl. and the 
total from the field to 375,000,000 bbl. 
The cost of a completed well in the Conroe 
field is $30,000, very small for the con- 
siderable depth to the producing horizon 
which averages 5,100 ft. The total drill- 
ing expenses in the Conroe field will there- 
fore not exceed $22,500,000 for 750 wells, 
or but 5.84 percent of the probable value 
of the crude oil recovered during the 
whole life of the pool. 

On March 21 the allowable production 
of each 20-acre unit was reduced from 136 
bbl. per day to 126 bbl. per day, and on 
March 31 to 116 bbl. per day. The total 
allowance for the field remained at 
35,000 bbl. per day until April 1. From 
May 1 to August 31 the Texas Railroad 
Commission allowed the Conroe field 
50,000 bbl. per day. 


Polk County —Texas Gulf 


SHELL PETROLEUM CORPORATION in its 
No. 1 Davis-Holmes, in Barry C. Swinney 
—Augustine Viesca Survey, tested on 
drill stem the sand encountered from 4,300 
to 4,334 ft. in the Cockfield formation of 
Eocene and was tentatively estimated as 
good for 2,500 bbl. per day of 37 gravity 
crude oil. Casing is being set prepara- 
tory to drilling in and completion. 


Hufismith-Tomball: Gulf 
Coast 

Miacno.ia PETROLEUM COMPANY (So- 
cony-Vacuum) started two wildcats dur- 
ing April on the Huffsmith-Tomball geo- 
physical prospect, about 20 miles due 
southwest from the Conroe field, its No. 1 
W. Martens, drilling at 3,625 ft., is 115 
miles northwest from Tomball, and its 
No. 1 Kobs, drilling at 1,800 ft., is 2!5 
miles southwest of Tomball. The indi- 
cated deep seated salt dome of the Conroe 
type was discovered several years ago by 
seismographs of the Vacuum Oil Com- 
pany, but was not considered highly until 
the development of the Conroe field. 
Recently most of the companies operating 
in the Gulf Coastal area joined in the 
leasing of all available acreage in the 
vicinity of Magnolia Petroleum Com- 
pany’s block, paying unheard-of prices for 
wildeat acreage. Twosmaller companies, 
Carson and Comiere Drilling Company 
and D.P.M. Corporation, also started 
work on two drilling projects, bringing to 
four the operations in a totally unproved 
area. The Texas Railroad Commission 
semi-officially recognized the importance 
of the area when it called a meeting at 
Austin on March 31 to regulate drilling in 


the prospective field, if and when brought 
into production, by limiting spacing of 
wells to one for each 20 acres. 

The Huffsmith-Tomball area will be 
proven or condemned this summer, with 
the first two wells of the Magnolia Pe- 
troleum Company testing Cockfield for- 
mation during May. 


Central Oklahoma 


Lucien consouipatep No. 1 E. Farr 
in section 19-T20N-R2W, one mile south 
southwest from same company’s No. 1 
Wolf, the discovery well of Lucien pool, ap- 
peared to be correlating 100 ft. higher on 
the Simpson formation than the three 
producing wells completed so far in the 
pool. No. 1 E. Farr set casing at 5,000 
ft. in the Simpson sand, preparatory to 
drilling in and testing. The new well 
gives the Lucien field the relief on the 
producing formation, lack of which so far 
was the primary cause of mediocre com- 
pletions, and it may be anticipated that 
No. 1 E. Farr will be completed as the 
first large well in the Lucien pool. Further 
completions will be necessary before the 
real importance of the Lucien pool will 
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become apparent, though at this time the 
prospects for a major field are brighter 
than at any time since discovery. 

Lucien Consolidated No. 1 R. Whitton 
in section 7-T20N-R2W was correlating 
satisfactory on shallow horizons, though 
not sufficiently high to better the medi- 
ocre performance of its east offset, Lucien 
Consolidated’s No. 1 I. Jerome. 

The attempt to widen the recently 
discovered Lucien pool apparently failed 
when the Sinclair-Prairie Oil Company 
(Consolidated) No. 1 M. Jerome in sec- 
tion 15-T20N-R2W, 1% miles due east 
from the discovery well, Lucien Con- 
solidated No. 1 G. Wolf in section 17- 
T20N-R2W, encountered Viola _lime- 
stone at 5,138 ft., or 170 ft. lower than 
No. 1 G. Wolf. Similarly on shallow 
formations Stanolind, Continental and 
Amerada Companies’ No. 1 J. Boley, in 
section 16-T20N-R2W, 34 of a mile 
due east from No. 1 G. Wolf was corre- 
lating possibly too low for Ordovician 
production. 

e BASIL B. ZAVOICO 


Conroe field, Texas Gulf Coast. 
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Official Figures for Soviet Oil Operations* 


January 
February 
March 


Total first quarter 1933 
Total first quarter 1932... . 
Revised quota total 1933. 


* Crude oil conversion ratio—7 bbl. =1 ton. 


General Improvement 
BBecinnine with March, crude pro- 
duction, runs to stills, and driJling have all 
increased in the U.S.S.R. and a consider- 
able improvement in operating conditions 
is visible in all the major Soviet oil fields. 
Production in Baku during March ex- 
ceeded 7,000,000 bbl. or about 99 percent 
of the plan for the month, with daily 
production increasing from 212,700 bbl. in 
January to 233,700 bbl. daily in March in 
spite of a terrific blizzard in this section 
from March 9 to 12 which damaged over 
50 rigs. Of the 800 idle wells at the be- 
ginning of the year, 132 have been brought 


Oil switches at the huge hydro- 
electric power station at the 
Dnieper Dam in Soviet Russia. 








Crude Daily Run to 
Production Average Stills Drilling 
(Bbl.) (Bbl.) (Bbl.) (Ft.) 
10,382,400 334,917 9,510,900 157,486 
10,162,600 362.950 9,167,900 169.396 
11,928,700 384.800 11,003,300 228,534 
32.473,700 360.820 29,682,100 555,416 
39,106,200 = 430,550 36,223,482 586,150 
170,800,000 467,670 155,000,000 3.315.000 


under operation in February and 90 more 
in March. Arrears in the Baku fields oc- 
curred mostly in the deep-pumping or 
compressor wells in the Lenin group of 
fields and seem to be the result of poor 
technical supervision. Over one-half of 
the idle wells in the Baku fields are in the 
Lenin section; under efficient manage- 
ment, it is reported that most of these 
wells could have been brought under 
operation without outside help. The 
Lenin group pioneered pipeless pumping 
which has been extended to 220 wells due 
to lack of sufficient pipe. Of these 220 
wells, however, it is reported that only 
120-130 are in operation at present. 

Improvement is noticeable in Grozni 
where daily average crude production has 
increased from 99,400 bbl. in January to 
110,000 bbl. in March. The greatest dif- 
ficulty experienced at present by this trust 
is in new drilling but arrears in this divi- 
sion are common to practically all Russian 
fields as a result of lack of proper equip- 
ment for deep drilling and inexperienced 
technical supervision. 

Marked improvement in delivery of 
supplies is reported for March, especially 
in pipe deliveries. Firebrick and metal 
delivery to the oil industry remain un- 
satisfactory. 


Pipe Deliveries to Soviet Oil Fields 
First 50 days. 1933 
Percent of 


Type plan for 

quarter 
Casing “ ee CTE TT eee ; 53 
a eee whee pela tala 90 
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Pumping and Compressor................ 10 


Similar improvement is reported for the 
refining division, but on a smaller scale 
indicating a better outlook for the ful- 
filment of the 1933 plan. 





Soviet Position in World 
Markets 


I A RECENT report on the Soviet oil 
industry and its standing in world markets 
Konstantin Riabovol indicated that Rus- 
sia held second position in supplying the 
European market having 17.9 percent of 
the trade in 1931 compared with United 
States’ share of 25.4 percent of the 
European market, Roumania’s 17.5 per- 
cent and Persia’s 11.7 percent. The re- 
maining countries supplied less than 10 
percent each. The European market is 
second only to the United States in 
quantity consumed. Its importance to 
the U.S.S.R. is evident from the fact that 
in 1931, 83.9 percent of Russia’s exports 
went to Europe against only 16.1 percent 
elsewhere. 

Russia’s exports have in the last year 
largely changed their direction; from 21 
percent of Russian exports going to Eng- 
land in 1928, the figure has decreased to 
10.8 percent in 1932 as a result of de- 
creased exports to England and increased 
exports elsewhere. Against this loss in an 
important market the Soviets have in- 
creased the percentage of their exports to 
France from 9.9 percent in 1929 to 18.5 
percent in 1932. Percentage of exports to 
Italy has remained about constant. 

Mr. Riabovol concludes from the 
statistics that he has assembled that (1) 
the quantity of Soviet oil exports has 
doubled during the Five Year Plan; (2) 
that total oil exports have increased at the 
expense of lower gasoline exports; (3) 
that the Soviet’s position in world markets 
has been strengthened and finally (4) that 
they are penetrating into far off markets, 
even when these are geographically un- 
favorable. If the first and third of these 
conclusions are considered beneficial, the 
second and fourth must be looked on as of 
doubtful value to the Soviet petroleum 
industry in the long run. 


Siberian Resources 


AAN EXAMINATION of the oil bearing 
sections of Siberia indicates strong 
evidence of the existence of oil at Lake 
Bikal, the central reaches of the River 
Lena, the lower reaches of the River Vilui, 
and the Minussinsk area. In the Far 
East definite evidence of oil exists only at 
Sakhalin and Bogatcheffsky but the 
greater part of the territory has never 
been adequately examined. At Yakutia, 
bitumen asphaltum is abundantly in 
evidence and geologist I. P. Atlassoff re- 
ports heavily saturated shale deposits. 
In eastern Siberia tangible traces of oil are 
confined to the eastern and southern shore 
of Lake Bikal in the tertiary formations. 
In Minussinsk area, Western Siberia, the 
Mid-Devonian formations reveal a strong 
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Imports 

Evports of crude during February 
were slightly up at 1,073,026 bbl. com- 
pared with 1,002,427 bbl. in January and 
1,388,079 bbl. in February 1932. Total 
imports of crude for the twelve-month 
period ending February 1933 were 24,033,- 
378 bbl. valued at $24,589,232, compared 
with 29,086,521 bbl. valued at $22,331,713 
during the twelve-month period ending 
February 1932. Imports during February 
of this year originated as follows: 966,- 
833 bbl. from United States, and 106,193 
bbl. from Venezuela. A feature of the 
month was the importation of 105,901 bbl. 
of crude petroleum (not in its natural 
state) from Russia. 

Gasoline imports during February were 
slightly down at 30,113 bbl. compared 
with 35,631 bbl.in January. Imports for 
the year ending February 1933 were 
2,041,277 bbl., valued at $7,016,289 com- 
pared with 2,361,503 bbl. for the year 
ending February 1932. Total imports of 
petroleum and its products into Canada 
during February amounted to $1,391,862. 
Of this total 86.5 percent was obtained 
from the United States. 


Production 


Propuction of crude petroleum in 
Canada during February amounted to 
73,087 bbl., a decline of 11.7 percent from 
the January production of 82,778 bbl. 
and a decline of 19.5 percent compared 
with February a year ago when the output 
was 90,841 bbl. 


Gasoline Sales 


Sates of gasoline during January 
were recorded at 791,771 bbl. During the 
calendar year of 1932 gasoline consump- 
tion amounted to 14,384,086 bbl., com- 
pared with 15,856,830 bbl. in 1931. 


Technical Developments 


Br. rk. kK. sTRATFORD, chief research 
chemist at Sarnia, Imperial Oil Refineries, 
recently described ‘‘Some Newer Develop- 
ments in the Refining of Petroleum 
Products.’’ Dr. Stratford pointed out 
that most of the advances in the industry 
have been made by engineers, the chemist 


Canapba 


generally confining his attention to assur- 
ing the uniformity of the product. It is 
now the chemist’s task to discover new 
products and new uses for petroleum 
products. He has already taken part in 
four major lines of development: hydra- 
tion, hydrogenation, adsorption and 
extraction. 

The manufacture of propyl and butyl 
alcohols from cracking coil gases is carried 
out by a process of hydration, the gas, 
containing a maximum of unsaturated 
compounds, being washed with strong 
sulphuric acid in a tower, the alkyl hydro- 
gen sulphate compounds formed, liberat- 
ing the alcohols on dilution with water. 
Yields vary from 60 to 80 percent, and 
the cost has been so reduced that iso- 
propyl! alcohol now sells in direct compe- 
tition with ethyl alcohol for solvent pur- 
poses. Hydrogenation is a very flexible 
process, and despite its high installation 
cost is considered to have a big future. 
The oil, at 3,600 pounds pressure, after 
admixture with hydrogen, is heated to 
900° F. before entering the reaction 
chamber. The principal products include 
a large yield of gasoline from a high 
boiling-range gas oil, an improved low- 
grade kerosene, lubricating oils from low- 
priced crudes having all the characteris- 
tics of Pennsylvania oils, and also many 
petroleum specialties such as safety avia- 


tion fuels and high grade solvents for the 
paint and varnishindustry. The replace- 
ment of sulphuric acid by adsorption 
methods, using Fuller’s earth or ben- 
tonite, has made notable progress. The 
refineries at Sarnia have developed a 
process in which the vapors are passed 
countercurrently through a slurry of 
naphtha containing an active clay in 
suspension. This eliminates gum-form- 
ing bodies and entails a loss of one percent, 
as against four to six percent with acid 
treatment. So far no method has been 
developed to replace acid in the treatment 
of cracked gasoline where the sulphur 
content is very high. 

The great advantage of solvent extrac- 
tion methods is that nothing in the oil is 
changed, the process being a purely 
physical one. A _ system of refining 
lubricating oils with phenol is carried out 
at Sarnia, in which the oil is brought in 
contact with substantially anhydrous 
phenol, the latter being recovered by dis- 
tillation and the treatment finished by a 
small quantity of active clay. This sim- 
ple treatment improves the oil in every 
way, in color, color stability, resistance to 
sludge formation, temperature-viscosity 
relationship, ete. Oil as light as trans- 
former oil, different grades of motor oils, 
and even high-viscosity cylinder stocks 
may be refined in this way. Up to the 
present, the main progress in refining has 
been to improve the quality of products 
on the market and at the same time 
minimize the cost of production. 


Increase in Gasoline Tax 

Tue Government of Alberta rendered 
effective upon April 1 an increase in the 
gasoline tax from 5 cents to 6 cents per 
Imperial gallon. R. C. ROWE 


German Automobile Production 


Increasing 


"THe AUTOMOBILE industry in the va- 
rious parts of the Reich reports a remark- 
able improvement during the last few 
weeks. After the Opel-factories, a sub- 
sidiary of General Motors, had announced 
the re-employment of a large number of 
workers, the Saxonian automobile in- 
dustry, amalgamated in the Auto-Union, 
reports that all five factories are working 
100 percent capacity. In the near future, 
the crew will be increased again by 20 
percent. 


These pleasing facts are not only a 
seasonal improvement, but are partially 
a result of the energetic efforts of the 
National government, to push forward 
the automobile traffic problem. At the 
opening of the Automobile Exhibition in 
Berlin, the chancellor declared that the 
new government will do everything to 
facilitate motor traffic in Germany. 
Plans were under consideration to help 
the motor traffic by lowering taxes at 
least 25 percent, dissolving the road prob- 
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lem by a huge road program, abrogation 
of the taxes for the second car, no taxes 
for cars up to 2000 ccm. cylinder volume 
and other relief for motorists. 

These facts justify a brighter outlook 
on the oil market. For crude oil from 
German fields, $3.25 and more per barrel 
was paid recently. Several wildcat wells 
are near completion now and it is hoped 
that success obtained with any one of 
them will attract many operators to 
concentrate on the prospective new field. 
Overproduction is no problem in this 
country as long as but 10 percent of the 
mineral products consumed are domesti- 
cally produced. 
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10-Year Downward Trend 
Halted 

Tue pownwarp trend in petroleum 
production and activities in Mexico that 
has been apparent since 1922 has been 
halted, and increased activity, predicted 
by the petroleum department of the 
Ministry of National Economy last De- 
cember, is already evident according to 
a statement from that department. Re- 
quests for permits to explore and exploit 
old and new fields, enlargement and 
modernization of refineries and applica- 
tions for permits to construct pipelines 
are cited as indications of the trend to- 
ward increasing activity. The petroleum 
department refers to the increased inter- 
est in natural gas: 


A notable feature of these operations has 
been the discovery of late of deposits of natural 
gas which rank high in quality and quantity 
in various parts of Mexico, including the dry 
Lake Texcoco in the Valley of Mexico. . . 
Natural gas production last year is estimated 
at 9,068,644,484 cu. ft... . The search for 
petroleum is being conducted along the Gulf 
Coast, U. S. Border, Tampico and Huastecas 
zones. . . . Various oil companies have reno- 
vated their equipment and systems along 
modern lines so as to obtain the utmost effi- 
ciency in production and treatment of prod- 
ucts. . . . All this indicates that the various 
petroleum companies anticipate and are con- 
fident of a marked improvement of conditions 
in their fields this year. 


Greatly increased activity is reported 
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A remarkable feature of the German oil 
imports is the decreasing importance of 
Russian imports. While Russia deliv- 
ered in 1930, 11 percent, in 1931, 16 per- 
cent and during the first six months of 
1932, 26 percent of all the oil consumed in 
Germany, her imports during the rest of 
1932 dropped to 17 percent and during 
the first 2 months of 1933 to 13 percent of 
Germany’s consumption. The quantity 
of oil, imported from Russia into Ger- 
many dropped in this year by 63 percent 
in comparison to 1932, while the imports 
from other countries show a decrease of 
only three percent as compared with 1932. 
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from Tampico where unusually heavy 
exports of petroleum and imports of equip- 
ment are being experienced. 


Revision of Tax Laws Urged 

Fo.iowinc the petroleum depart- 
ment’s optimistic report a carefully drawn 
up recommendation from the Confedera- 
tion of Industrial Chambers strongly 
urged reduction in general taxes, abolition 
of export levies and fiscal sales imposts, 
and the granting of low levies on oil ob- 
tained from new zones as a means of en- 
couraging the petroleum industry and in- 
creasing the falling revenue obtained from 
this source by the federal government. 

It is pointed out in the report that the 
steady decrease in the nation’s income 
from the petroleum industry is not only 
a serious loss for the federal treasury but 
harmful to the country’s economic struc- 
ture. The Confederation mentions $163,- 
274,752 paid in production and export 
taxes by companies operating in Mexico 
from 1912 to 1932, between $59,000,000 
and $66,000,000 in other taxes, $50,000,- 
000 in rents and royalties, over $330,000,- 
000 in salaries, large sums for inspection 
fees, harbor fees, etc. and a great but un- 
specified sum for property, construction, 
and equipment. 

This huge income, the Confederation 
indicates, is being decreased by constantly 
increasing taxes. Thus, for example, 


Mexico received approximately $15,352,- 
868 in taxes from the oil industry in 1926 
against $6,927,918 from this source in 
1931 despite an increase from 0.747 pesos 
per barrel in 1926 to 0.882 pesos per bar- 
rel in 1931. 

After payment of various taxes Mexican 
producers receive approximately 1.11 
pesos per barrel for crude and 1.10 pesos 
per barrel for refined oil which must cover 
the cost of production, transportation, 
inspection, administration, salaries, re- 
fining costs and various other expenses. 
Recent legislation, while it tends to relieve 
the situation, is not a cure for the prob- 
lems that beset the industry in Mexico 
according to the Confederation. For 
permanent relief, it reeommends: revision 
of production taxes on an ad valorem 
basis; abolition of the export tax to enable 
exporters to compete abroad; establish- 
ment of liberal discounts on petroleum 
produced in new zones to encourage oper- 
ating companies to intensify exploration 
work; abolition of the fiscal sales tax; 
consolidation of fees and inspection taxes; 
and security that no new taxes will be 
levied. 


Exports 

Exports for December, the last month 
for which official figures are available, 
totaled 1,371,931, of which 34.3 percent 
went to the United States, 29 percent 
to the Bahamas, and 14.6 percent to 
Great Britain. Theremaining 22.1 percent 
was divided between Germany, Belgium, 
Spain, Italy, Central America and Asia. 


December Mexican Exports 


Products Barrels 
Heavy crude 622.031 
Fuel oil. . 230.818 
Gas oil 161.584 
Motor fuel 116.910 
Kerosene 112.132 
Lubricating oil 37.917 
Asphalt 90.509 





Total L.371,931 
Federal government’s income was but 
$105,125 from production taxes and $48,- 
000 from export taxes in December, a 
figure much lower than was anticipated. 


Exploration 


Near the borders of Vera Cruz and 
Tabasco, Mexican Eagle’s El Plan No. 20 
came in for an initial production of 2,088 
bbl. of high grade crude daily from a 
depth of approximately 4,000 ft. 

Two large producing wells were 
brought in almost simultaneously from 
the same zone at about the same depth by 
the Mexican Gulf Oil Company and Com- 
pania Explotadora de Petroleo, La 
Imperial, S.A. in the Panuco zone, Vera 
Cruz state. The wells are 175 ft. apart 
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and came in at the same time for an 
initial daily production of 26,000 bbl. 
each, from 2,500 ft. 

Exploration work being done by the 
International Petroleum Company in the 


Bareo Fire 
CARACAS, APRIL 10. 

BBy reason of the proximity of the 
Barco concession of the Colombian De- 
velopment Company (Gulf interest) to the 
Colon field of Venezuela, there is great 
interest in the recent developments in 
the former and in the efforts now being 
made to control the fire in its initial well. 

From the information thus far received 
from the field, it appears that the well, 
La Petrolea No. 1, blew out on March 
sixth and immediately caught fire. 
One native was killed and two of the 
foreign employes were badly burned. It 
seems that the well had been enclosed 
within a shield of tin or sheet iron for 
protection against the arrows of the Moti- 
lone Indians, who have been especially 
annoying of late, and the employes re- 
ferred to were caught inside of this shield. 

The well is located on the Sardineta 
river, a tributary of the Tarra, which 
flows into the Catatumbo, emptying 
finally into Lake Maracaibo at its south- 
erly extremity. The well is distant only 
two and one-half kilometers from the 
Colombian-Venezuelan boundary, on the 
hither side of which lie the concessions of 
the Colon Development Company, a 
subsidiary of the Royal Dutch-Shell inter- 
est. The Barco well blew out at 490 ft., 
with a flow conservatively estimated at 
not less than 8,000 to 10,000 bbl. per 
day, 35 deg. Beaumé. Efforts were being 
made to impound the oil, which was flow- 
ing into the stream, though not to such 
extent as to involve danger of an exten- 
sion of the fire. Mr. Myron M. Kinley, 
who successfully dominated the great fire 
in the Roumanian field last year, arrived 
at Maracaibo by airplane from the 
States on March 30 and proceeded on the 
following day, by a speedy launch, to the 
scene of the fire. By the courtesy of 
neighboring companies in the Maracaibo 
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VENEZUELA : 


Sabalo zone, Verz Cruz, is considered of 
the utmost importance by the petroleum 
department as it is hoped that the proven 
area will be extended northward. 
DOUGLAS GRAHAME 


field, the Gulf company was able to pro- 
cure the necessary supply of dynamite for 
the use of the fire-fighters. 


Standard of Venezuela 


Tue peveLorMeNnt of greatest interest 
in the Venezuelan field is the discovery 
and opening up of an entirely new oil 
region, by the bringing in of a discovery 
well. 

The well is located near Pedernales, in 
the Delta Amacuro of the Orinoco river, 
and the flow has been estimated at 5,000 
bbl. daily. 

Pedernales, the name indicating both 
town and island, lies at a mouth of the 
Orinoco which discharges into the Gulf of 
Paria, on the easterly side of which is the 
island of Trinidad. 

The new field is directly east of the city 
of Maturin, capital of the state of Mona- 
gas, at a distance of about 70 miles. The 
Quiriquire field of the Standard of Vene- 
zuela is situated about 15 miles from 
Maturin, and an improved road, travers- 
able by motor car, has just been com- 
pleted to the field. 

The Cumarebo field of the Standard 
Company in the state of Falecén, con- 
tinues to develop most satisfactorily. 
The February production amounted to 
387,400 bbl., from 18 wells. Shipments to 
Aruba exceeded 120,000 bbl. per day. 
Cumarebo No. 17 was completed at the 
end of the year and produced at the rate 
of 2,043 bbl. daily, at 48.7 deg. gravity. 

The Tucupido wharf was out at the 
first of March over 800 ft., at a depth of 
water of 14 ft. It is proposed to extend 
the construction until a depth of at least 
15 ft. is reached. 

The production of the Standard’s 
Quiriquire field, in eastern Venezuela, 
amounted to 426,687 bbl. from 30 wells, 
in the month of February. In both this 
field and that of Cumarebo new com- 


pressor plants have begun operations, in- 
jecting gas to repressure the oil sands. 

The total of oil production in Venezuela 
for the month of February amounted to 
8,928,000 bbl. in the 28 days; this com- 
pares with 9,941,000 bbl. in the 31 days 
of January. 

Standard Oil Company of New Jersey 
recently announced plans to enlarge its 
100,000 bbl. refinery at Aruba to produce 
lubricating oil and other products from 
Venezuelan crude. The Aruba plant, 
the largest refinery in the world, produced 
only gasoline heretofore. It was acquired 
from the Standard of Indiana last year 
when the foreign holdings of the Pan 
American Petroleum and Transport Com- 
pany were sold by the Standard of Indi- 
ana to the Standard of New Jersey. Pro- 
posed extension in the range of products 
produced at Aruba is partially an adjust- 
ment to the United States tariff on im- 
ported crude. The company plans to 
supply its foreign markets with products 
from Aruba instead of from the United 
States, at the same time decreasing im- 
ports into the United States. 

C. N. CLARK 


Books 
Books relating to the petroleum in- 
dustry may be obtained from the Book 
Department of WORLD PETROLEUM at 
the publisher’s price plus postage. 


Gop’s Gotp: John D. Rockefeller and 
His Times, by John T. Flynn ($3.75 post- 
paid). This book is a sincere, and in our 
opinion extremely successful effort to 
write the life story of the Elder Rocke- 
feller. The unusual title is taken from a 
statement attributed to Mr. Rockefeller, 
“God gave me my money.”’ The author’s 
exhaustive research work and his careful 
effort honestly to evaluate successive 
episodes makes this book extremely useful 
as a history of the early business activi- 
ties of the old Standard Oil Company and 
its executives. The author has consulted 
Ivy Lee and William O. Inglis, the official 
Rockefeller family biographer, but has 
nevertheless pursued his own independ- 
ent search for fact. Mr. Flynn, who is a 
well known former newspaperman ex- 
presses the opinion that of all the great 
American fortunes the Rockefellers’ was 
the most honestly acquired. He dis- 
cusses the competitive position of the 
Standard Oil Company with unusual 
understanding and rightly attributes a 
great deal of the early feeling against it to 
commercial jealousy. At the same time 
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he deals ruthlessly with the briberies by 
John D. Archbold, the subsidization of the 
unsavory journalistic activities of Patrick 
Boyle and other questionable activities of 


that period. Well illustrated and con- 
tains an excellent bibliography. We 
strongly recommend it to executives who 
wish to enlarge their backgrounds. 


Russia 


(Continued from page 158) 


odor of petroleum from a dark bituminous 
limestone. Very little is known of the oil 
prospects of Kazakstan. 


Current Events 


Domestic consumption of petroleum 
products in Russia during February is 
estimated at 6,082,500 bbl. 


Mloscow. The investigating com- 
mission headed by Professors Goubkin 
and Soroker which travelled to Neftdag in 
Middleasia to make a survey of the condi- 
tions surrounding the famous gusher 
which has yielded over 1,000,000 bbl. of 
crude during the first 19 days since its dis- 
covery has reported its findings to the 
effect that the location represents one of 
the most prolific oil fields of Soviet Russia 
with enormous underground resources. 
The immediate requirements of the field 
consist of the building of rail connections 
from the field to the railway station and a 
27 kilometer normal gauge rail connection 
between Neftdag station and the junction 
of the Middleasia rail line in order to carry 
crude which has taxed all storage capacity 
and overflowed earth tanks and trenches. 
The 1933 plan of crude production for 
Neftdag has been revised to 1,050,000 
bbl. instead of the original 490,000 bbl. 


Hokanp. An oil well has been dis- 
covered at Shorsu (Uzbekstan) at a depth 
of 1,364 ft. The well has an initial daily 
capacity of about 350 bbl. per day of 
0.840 deg. gravity oil. 


Baxv. A gusher with an initial daily 
production of 1,400 bbl. has been brought 
in at Buktha Bay and after being allowed 
to flow for a short time was shut-in. 

In the course of a fishing job in a well at 
Lokbatan a powerful gusher was opened 
from a depth of 1,246 ft. with an estimated 
capacity of 35,000 bbl. of crude per day. 
After production of 25,000 bbl. the well 
was capped. 

Another gusher was brought in from a 
depth of 1,541 ft. in Lokbatan field yield- 
ing over 50,000 bbl. of crude during the 
first 18 hours of operation. 

A powerful gusher flowing under pres- 
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sure of 20 atm. from a depth of 3,673 ft. 
has been opened in the Ilitch field of the 
Buktha. The well was capped immedi- 
ately. 


Milaxuartcu KALA. In the middle of 
March a well flowing 35 bbl. of crude was 
discovered in the Kayakent location. 
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Paris: April 

Tue season for board meetings has 
barely commenced in France and there is 
little indication yet as to what oil com- 
pany results for 1932 are likely to be. 
Without seeming unduly pessimistic, how- 
ever, one can safely surmise that both 
dividends and profits will have diminished 
considerably in comparison. with those of 
1931. Curiously enough gasoline con- 
sumption has not decreased very much in 
France, therefore that is not the principal 
factor. Unstable prices and increased 
taxation are much more likely to prove 
responsible for poor results. 

Official statistics, published recently, 
evaluate gasoline consumption for 1932 
at 18,378,381 bbl. ascompared with 19,108,- 
834 bbl. in 1931 which makes a difference 
of 730,453 bbls., but aleohol consumption 
(used for blending purposes) has increased 
by 88,964 bbl., hence the total difference 
only works out at less than three quarters 
of a million barrels; this is not a very im- 
portant figure once it is divided between 
a certain number of distributing com- 
panies and indicates that French gasoline 
consumption is holding up better than in 
most other countries. 

Price wars, which have not yet been 
eliminated and which are responsible for 


Two wells were brought in previously flow- 
ing 35 and 70 bbl. The general depth of 
the oil horizon is between 1,650 and 2,000 
ft. and the proximity of the oil locations 
to the railroad make this Kayakent oil 
field favorable for commercial exploita- 
tion. 


BsuimBpayevo. Near the Belaya river 
a fifth well flowing oil under gas pressure 
has been brought in. The operation 
plans for 1933 will cover drilling 34 new 
wells which are expected to yield 1,400,000 
bbl. of crude. Building plans at Ishim- 
bayevo during 1933 consist of a railroad 
connection between Ishimbayevo and Ufa 
and a pipe still installation with a capacity 
of 560 bbl. of crude per day to be erected 
in the field possibly to start operation on 
Junel. The installation will be enlarged 
by a shell still. 

J. WEGRIN 


unstable prices, have had a more unhappy 
influence than reduced gasoline consump- 
tion. The legislator, however, is perhaps 
more culpable in this connection than are 
the companiesthemselves. By constantly 
increasing the number of importing li- 
censes (for refined products) the authori- 
ties have ended by permitting supplies to 
exceed demand with the result that unless 
the companies which hold such licenses 
are going to risk having them curtailed, 
when the time comes for their renewal, 
they are obliged to import the total quan- 
tity of products licensed, and sell it a/ 
any price, a factor which has sufficed to 
unbalance the market. 

With regard to taxation an increase of 
Fr. 0.19 per gallon has been applied to 
gasoline and Fr. 7.5 per gallon to gasoil 
employed in camions for road trans- 
port. The effects of these taxes, which 
are fairly recent, will no doubt be felt 
more next year when they will have 
had time to influence and reduce con- 
sumption. 


Demanp for oil shares on the Paris 
Bourse during the past month has not 
amounted to very much and although 
prices have been relatively stable the 
tendency was distinctly dull. Since the 
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International Groups renewed their agree- 
ment for another period of three months 
at the Paris Oil Conference a better tone 
has been displayed and transactions have 
been more numerous. The results of 
negotiations undertaken at Washington 
for reducing production in the States are 
awaited with anxiety and, if successful, 
will have an immediate and beneficial 
effect on the trend of events here. 


Tue COMPAGNIE AUXILIAIRE DE NAVI- 
GATION, whichis one of the most important 
French companies, subsidized by the Office 
National des Combustibles Liquides, own- 
ing numerous tankers and devoting itself 
chiefly to the transportation of oil prod- 
ucts, has, like most other shipping com- 
panies, been obliged to lay up several of its 
vessels during the last financial year. 
Although the quantities of oil carried 
exceeded those of 1931, being 474,000 tons 
against 453,000 tons, the mileage covered 
by the company’s ships has been consider- 
ably reduced. The figures cited by the 
Board of Directors in this connection are 
significant and show a difference of 17 
percent, i.e., 373,231 nautical miles against 
436,017. 

The company has furthermore launched 
a new tank-steamer this year which is 
now the largest vessel in the French oil 
fleet; to compensate accrued transport 
facilities, three tankers were dry docked 
for one year, two others for a period of 
five to seven months and lastly one tanker 
was used as a floating reservoir. 

It is not surprising in face of such opera- 
tions and in spite of a substantial subsidy 
that no dividend should have been pro- 
posed at the shareholders’ meeting held 
in Paris on April 10. 

Receipts for the financial year ending 
December 31 last only amounted to Fr. 


29,992,396 against Fr. 54,768,853. After 
all expenses, amortizements, etc., have 
been paid up, there remains a net profit 
of Fr. 779,396 and a balance of Fr. 3,- 
569,699 which is to be carried forward. 


Tue compaGNiE FRANCAISE DES CAR- 
BURANTS which had suffered considerably 
last year—as did many other French com- 
panies—from the legal obligation to stock 
25 percent of imported products (for 
which very high prices had been paid and 
had afterwards to be written off at a con- 
siderable loss), has found its feet again 
and has closed the financial year with a 
small net profit of Fr. 1,200,200.73; this 
added to the balance carried forward last 
year makes a total of Fr. 2,024,670.66 
on which a dividend of 5 percent is to be 
distributed. 

The company’s capital remains un- 
changed at Fr. 20,000,000. Debitors’ 
accounts have been reduced from Fr. 
67,615,512.96 to Fr. 44,660,541.44 and 
creditors’ accounts from Fr. 65,676,580.59 
to Fr. 48,889,614.74. Immobilizations 
remained unchanged at Fr. 4,948,884.40. 
Stocks have been reduced by Fr. 2,777,- 
441.87 to Fr. 12,345,737.98 and share 
holdings have been increased by Fr. 
2,599,200.25 to Fr. 16,710,341.45. 

After the dividend of 5 percent has 
been paid, Fr. 500,000 will be put aside 
for reserves and Fr. 450,641.63 will be 
carried forward. 


Quite a number of small distributing 
companies have been formed recently. 
They include the following: 

S.A. des Carburants Spéciaux; capital of 
Fr. 500,000. Offices 74, Boulevard Péreire— 
Paris. 

S.A. Pétroliére Gilcrease; capital Fr. 250,000. 
Offices 41, Avenue des Champs-Elysées 
Paris. 


Paris Bourse Prices 





1932 Share 
Se 
Div. Par. 
‘ 500 Lei Astra Romana ae ekaet 
500 Lei ine disc ewendasiweanbs 
10 Lei 500 Lei ee 
; 500 Fr. Franco Pol. Pétroles act 
10% Franco Wyoming aa aaincls 
500 Fr. S. G. des Huiles de Pétrole act . 
ote - - part 
. 500 Fr. C. Francaise des Pétroles .... 
40 Fr. 500 Fr. C. Industrielle des Pétroles 
45 Fr. 500 Fr. Lille B ieres Colombes prio 
20 Fr. 500 Fr. - ” ord.. 
Malopolska act....... 
Malopolska part.............. 
. - Moexicam Eagle................ 
5 Fr. 250 Fr. Omnium Inter. des Pétroles 
50 Fr. 500 Fr. Ae ere 
3 Pe. BD. GOD We. TW. PROG... «o.oo ccccccescccss 
5 Fl. 1000 FI. a ae ee 
5 FL. 100 Fi. Royal Dutch 1 10............. 
15d. 1£ hath dchhw nna d dene eae 
500 Fr. Steaua Francgaise............. 
MAY - 1933 


Position 
March 10 to April 10 on 
i April 10, 


First High Low Last Change 1932 
65 65 59 2 —- 3 55 
53 57 52 57 + 4 53 
40 44.75 30.25 44.75 4.75 40 
91 160 91 160 + 69 50 

157 159 147 159 + 2 181 
317 320 298 320 + 3 222 
61 61 58 58 - 3 57 
480 485 476 480 , ; 
409 409 375 Pee 540 
791 791 751 751 — #0 650 
465 465 421 455 — 10 410 
14.50 1.7 14.50 16.25 + 1.75 27 
103 103 90 % —- 7 
36 36 33 35 —- | 38 
54 54 46 47 - 7 77 
330 330 275 275 — 55 455 
393 400 380 400 + 7 400 
14,745 14,745 13,690 14,425 —320 42,500 
1,485 1,485 1,365 1,445 — 4 1,255 
194 194 174 190 - 4 180 
316 320 310 317 + 1 250 


S.A. Vente de |’Oil Francaise; capital Fr. 
25,000. Offices 29, Avenue de l’Opéra— 
Paris. 

Société 4 Responsabilité Limitéz ‘‘ Bestoil”’ 
(Lubricating Oils); capital Fr.110,000. Offices 
71, rue de Normandie—Courbevoie (Seine). 

E. J. ANDRE 


New York: April 

Upwarp movement of the share mar- 
ket in April was apparently inspired in 
large part by inflationary hopes and an- 
ticipations, although supported by re- 
ports of increasing rates of activity in 
such important lines as steel and automo- 
biles. The so-called commodity stocks, 
such as sugars, rubbers, metals and oils, 
gave the best performance, with utilities 
and rails showing much less vitality. 

Better sentiment for the oils has also 
been stimulated by further indications of 
improvement in the internal affairs of the 
industry through such developments as 
enactment of a stronger conservation 
statute in Oklahoma, indications of Fed- 
eral legislation directed against acceptance 
by common carriers for shipment in 
interstate commerce of oil and oil prod- 
ucts produced in violation of state laws, 
and greater cooperation between Federal 
and state authorities in the prevention 
of gasoline tax evasion. If these con- 
structive efforts can be made effective the 
foundation for higher prices and improved 
earnings in the industry will have been 
laid. 


Arter the usual heavy charges for 
depreciation, depletion and amortization, 
The Texas Corporation had a net loss 
last year of $2,161,841, compared with 
1931 loss of $9,954,478. The improve- 
ment was due to reduced operating and 
general expense, since despite surface 
indications of somewhat more favorable 
conditions in the industry, gross earnings 
declined slightly from $138,827,076 to 
$137,369,695. Working capital at the 
year-end of more than $133,000,000 was 
equal to about $13.50 a share, approxi- 
mating recent market prices. Cash and 
marketable securities increased by $5,348,- 
000 during the year to $37,181,000, but 
total current assets at $160,954,000 de- 
clined by $21,480,000. Substantial re- 
duction in funded debt was accomplished, 
the parent company’s 5 percent deben- 
tures due in 1944 being reduced from 
$100,000,000 to $95,000,000, the Califor- 
nia Petroleum bonds being cut from 
$15,000,000, to $12,400,000, and the 
$3,500,000 of notes of Indian Refining 
being retired at maturity. These retire- 
ments will reduce annual interest charges 
by about $578,000. 
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ContInENTAL O1’s 1932 loss of 
$1,444,133 after all charges was a sub- 
stantial improvement over the 1931 deficit 
of $10,683,313, and a small profit would 
have been shown had it not been for an 
inventory write-off of $1,553,223. Cur- 
rent assets at the year-end totalled 
$31,646,955, including $9,153,321 in cash, 
while current liabilities amounted to only 
$4,369,571. On May 9 stockholders will 
vote upon a proposed reduction in the 
capital stock valuation and change in the 
shares from no par value to $5 par value 
and also a substantial writing down of 
asset values to accord more closely with 
present day conditions. As a result of 
the various changes there will be as of 
the close of last year a paid-in surplus of 
$45,504,505 and an indicated book value 
for the capital stock of about $14 a share. 
The lower book values of assets will allow 
substantially smaller charges in future. 


_ Earnincs of Standard Oil Company of 
California failed to reflect any general 
improvement in the oil industry last 
year over 1931. Net of $14,014,992, or 
$1.07 per share, was slightly below the 
1931 figure of $14,559,593, or $1.11 per 
share, despite a reduction of about 
$680,000 in depreciation and depletion 
charges. Financial position showed very 
little change during the year, with cash 
and marketable securities on December 


31 at $14,258,060, total current assets at 
$89,206,574, and total current liabilities 
at $8,494,591. 


Union om company of California re- 
ports first quarter net loss of about 
$1,100,000, compared with net income of 
about $950,000 in the same period of 1932. 
Sales were off slightly, both in physical 
volume and in value, the average return 
being $1.60 per barrel as against $1.87 
per barrel in the first quarter of last year. 
Directors declared the regular quarterly 
dividend of 25 cents a share but issued 
a warning to the effect that ‘‘future divi- 
dends at the rate paid during the past 
year cannot be continued unless material 
improvement occurs in the results of the 
company’s operations.’”’ Current assets 
on March 31 were about $48,000,000, 
compared with current liabilities of only 
$4,900,000. 


STANDARD OIL COMPANY (Indiana) is 
another major company to show no earn- 
ings improvement in 1932 over 1931. 
Net of about $16,500,000, equal to $1.03 
a share, compares with 1931 figure of 
$17,596,396, equal to $1.04 per share. 
President Seubert, commenting upon the 
preliminary statement, said that 1932 
earnings were achieved largely from basic 
operations and investments and through 
economy, and that conditions in the gaso- 


New York Stock Prices 


1933 Current 
— ——. Div. $ per Stock 
High Low Annum (Par Value $) 


27% 18% 2.00 Amerada(No)...... 
175g 12% 1.00 Atlantic Refining (25) 
1, 3 .. Barnsdall (25)... 
iy, “% .. Colon Oil (No). 
6% 


5 Consol Oil (No). . . 
7% 17/g Continental Oil (No) 
11, 24% Creole Petroleum (No) 
3254 24 Gulf Oil Corp. (25)... 


504%, 40 2.00 Humble Oil & Ref. (25) 
BY, 612 0.50 Imperial Oil, Ltd. (No) 
11% 844 1.00 International Petr. (No) 


53% 33, Mid-Continent (No) 
7%, 43/, Ohio Oil (No) 

7% 134 Phillips Petr. (No) 
3% 2, Pure Oil (25) 


21% 175% 10.81 Royal Dutch N. Y. (13%) 
22% 15 10.40 Seaboard Oil (No) 
55g 4 .... Shell Union (No) 
6% 4% 0.25 Simms Petr. (10) 

1, 3 Skelly Oil (25)... 

7%, Socony-Vacuum (25). 
26 1914 2.00 Standard Oil of Calif. (No) 
224% 17 1.00 Standard Oil, Ind. (25) 
17% 12% .... Standard Oil, Kansas (25) 
11s 8% 1.00 Standard Oil, Ky. (10). 
313% 223%, 1.00 Standard Oil, N. J. (25) 
37 35 *1.00 Sun Oil (No). 7 
44%. 10% 1.00 Texas Corp. (25)..... 

4 3Ye .... Tide Water Assoc. (No) 
ys 8% 1.00 Union Oil of Calif. (25) 

LA yy Venezuelan Petr. (5). 
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March 27—April 15 
ee __ 
Sales Net 
(Shares) First High Low Last Change! 


20,000 21% 27% 21 274% +534 
16.500 15% 17% MU% 16% +1% 
37,900 3142 4% 3% 4% + 


700 % “% LA % aan 
88.700 5% 6% 5% 6% +1% 
72.900 53%, 7% 5% 7% +1% 
412.00 24% 4% 2%, 4% +1% 
21,800 28 3254 27 313%, +35% 
5.500 41 50% 403% 50 +9 

21,800 6% 7%, 6% 7™ +% 
39,400 9% 1% 9 11% +1% 
29.500 43%, 53%, 4% 5% +14 
80,600 534 73%, 5% Wh, +2 

56,000 53%, 7%, 5% ™% +1% 


18,300 3 3%, 2%, 3% +% 
4,500 18 20 17%, 20 +1% 
45,200 18 22% 17%. 22% +45% 
25,500 442 5% 4 5 +% 
1,300 54% 6 5 6 + ¥% 


3,200 3% 4% 3% 4% #=$+% 
110,500 64 7% 6% M% +%, 
53,300 23 255%, 21% 25%, +2% 
64,300 18% 195% 18% 194 +% 
1,000 1334 13% 13 13% —-% 
8.900 10% 10% 9% 10% =+% 
127,500 26 2934 243%, 29% +33% 

600 354% 35% 35 35% —-—-% 
50,300 12% 144% 11% 14% 441% 
15.600 35% 3% 3% 3% +% 
13,000 103%, 10% 10 10% ee 
2,700 = 346 “% Y% % +e 


1 Since close of last month’s table. {| Paid for 1931—no regular rate. 


t Also 10c extra this year. 
* Also paid 2% in stock for 1932. 





line marketing field were generally ad- 
verse. The company retired 966,649 
shares of its capital stock during the year. 
Total dividends paid amounted to $16,- 
689,277. 


Tue rirst consolidated report of 
Consolidated Oil Corporation, covering 
the eleven months ended December 31, 
1932, showed net profit of $1,601,039 
after interest and all other charges, equal 
after preferred dividend requirements to 
5 cents per share on the outstanding com- 
mon stock. Including cash and market- 
able securities of $44,745,326, current 
assets totalled $119,832,673, while total 
current liabilities were only $17,909,106. 


AN INCREASE in operating profit from 
$1,606,485 to $2,915,272 and a decrease 
in bookkeeping charges from $6,568,896 
to $4,997,172 enabled Mid-Continent 
Petroleum to reduce its net loss from 
$4,962,411 in 1931 to $2,081,900 in 1932. 
Current assets at the year-end of $16,- 
250,025 included $6,539,820 of cash and 
U. S. Treasury certificates; current lia- 
bilities were $2,215,938. Net working 
capital was equal to more than $5.20 a 
share on the outstanding capital stock 
(there are neither bonds nor preferred 
stock), an amount approximating recent 
quotations for the shares between $5 and 
$6. 


AAMERADA CORPORATION turned a 1931 
net loss of $1,701,648 into a 1932 profit 
of $1,147,207 and continued dividend 
disbursements throughout the year at 
the same rate of $2 per annum which has 
been in force throughout the depression. 
There was an increase in cash and market- 
able securities, which totalled at the year- 
end $6,139,254 out of total current assets 
of $7,656,126. Current liabilities were 
only $327,856. The president states that 
the position of the company has improved 
so that it now could more than earn its 
$2 dividend on a price level which a few 
years ago would have meant a large loss. 
The 1932 profit was equal to $1.48 a share. 

C. C. BAILEY 


London: April 


@perrarors in oil shares have at last 
received the lead for which they have been 
waiting for some months. The change in 
the outlook is not yet very definite, but 
it has been sufficiently encouraging to 
reawaken speculative activity. Uncer- 
tainty as to the outcome of the Paris 
Conference with the Roumanians, and 
fear of a complete breakdown, left the 
market inactive and weak at the begin- 

















ning of April, by which time numerous 
shares were at about their lowest for the 
current year. Agreement to maintain the 
export curtailment scheme in force for 
three months, combined with steps in the 
United States to devise machinery fer 
tightening up proration and eliminating 
illicit output, has brought about a com- 
plete change in the outlook. Dealers 
were impressed by the determined activ- 
ity of international leaders to keep export 
restriction in being, as well as by the 
evidence of wider cooperation in America 
in checking the overproduction menace. 
Additional stimulus was given to the 
market by the fact that New York was 
evidently placing a cheerful interpretation 
on recent events, and as a result share 
prices here went ahead strongly, many of 
them establishing new high levels for 1933. 
Although the upward movement was 
initiated by professional support, public 
business has since broadened, and interest 
seems likely to be maintained in the 
absence of unfavorable developments. 
A set-back, however, would doubtless 
occur if there were no tangible evidence 
during the coming weeks of measures to 
bring United States output under control. 
It is realized that continued international 
export regulation depends largely on 
America’s ability to keep internal produc- 
tion down. 


Circumstances affecting individual 
shares, like those operating on the market 
collectively, have been rather favorable to 
higher prices, and the approach of the 
dividend season has been responsible for 
considerable speculation as to the pay- 
ments on recently popular favorites. 
The sharp rise in Trinidad Leaseholds 
has been accompanied by the suggestion 
that a larger interim distribution may be 
made this year. In May last the com- 
pany announced an interim of 5 percent, 
followed by 7!5 percent in November, 
making a total of 12!5 percent for the 
twelve months to June 30, 1932. Like 
other companies interested in Trinidad, 
this company should have done even 
better during the current twelve months 
than in 1931-32, and has been making 
headway in the British market with its 
‘“‘Regent”’ spirit. But talk of a higher 
interim dividend has received no kind of 
encouragement from official quarters. 
Venezuelan Oil Concessions shares have 
also received assistance from dividend 
hopes. This company paid no interim 
for 1931, but distributed 10 percent for 
that year in May 1932. As an interim 
of 5 percent for 1932 was paid, it has been 
suggested as a reasonable assumption that 
the final payment will again be 10 percent, 
making an aggregate of 15 percent for the 
year. Rumors have been current of a re- 


duction in the Shell Transport and Royal 
Dutch dividends, but these are described 
by Mr. J. B. Aug. Kessler as entirely 
premature. Dividends will not be con- 
sidered by the directors of the companies 
until well into May. 


Divivenp anticipations were respon- 
sible for considerable activity and rising 
prices for British Controlled issues towards 
the end of March, and directors of the 
company evidently reached the conclusion 
that optimism was likely to be carried to 
too great alength. They therefore issued 
a statement to the effect that rumors of the 
early payment of a dividend by the com- 
pany were premature and entirely un- 
authorized. This statement appeared to 
have applied only to the ordinary shares, 
for within about a fortnight of its appear- 
ance an interim dividend of 3 percent was 
declared on the 7 percent non-cumulative 
preference shares. Quotations for the 
shares, which had reacted on the directors’ 
discouragement to anticipations of a dis- 
tribution, recovered sharply when the 
preference dividend was announced, and 
the subsequent issue of the report for 1932 
brought about a further advance. The 
accounts revealed an increase in gross 
profits from $675,390 in 1931 to $1,- 
433,855 last year, and after allowance for 
development and depreciation, 1932 oper- 
ations resulted in a credit balance of 
$672,243, compared with a deficit of 
$189,688 in the preceding twelve months. 
A number of factors contributed to the 
improvement in the results. Economies 
were continued in all departments, while 
the rise in the price of petrol in Great 
Britain in September last gave the com- 


pany a better price for its Venezuelan 
production, which is sold under a contract 
based on British prices for petrol and oil 
fuel. In addition, some exchange benefit 
has been derived by the company since 
the suspension of the gold standard in 
Great Britain, expenditure in Trinidad 
being on asterling basis. Improved trad- 
ing results are reflected in the position 
disclosed in the balance sheet. The 
interim dividend for the current year, 
which is the first return to shareholders 
since the company was formed in 1918, 
is rendered possible by the increase in the 
company’s financial strength, and the 
clearer immediate outlook for earnings. 


Miarxer talk has recently been con- 
cerned with the possibility of an issue of 
capital by Port of London Petroleum 
Wharves and Refineries, a company 
formed to acquire a site on Canvey Island 
at the mouth of the Thames. An option 
on the site was obtained a considerable 
time ago, and the present project includes 
erection of oil refining and storage plant. 
Sir Francis Goodenough, executive chair- 
man of the British Commercial Gas 
Association, is chairman of the new com- 
pany, and the managing director is Mr. 
N. A. Anflogoff, who was associated for 
many years with London and Thames 
Haven Oil Wharves. It is stated that 
enquiries from non-combine sources have 
been received which would keep the com- 
pany’s storage occupied for at least the 
first year of operations, and that consid- 
erable refining business is practically 
assured. Establishment of an enterprise 
on the lines suggested might offer some 
threat of competition to London and 


London Stock Exchange Prices 


1933 Last Year's 
at Div. G Share 
High Low per Ann. 
& 1, Bho 
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2 1%4 5 
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Anglo-Persian............ 
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Venezuelan Oil Concessions 


March 10 to April 12 


First High Low Last Change 
1749 1959 1 1949 

Ih l"is 1152 1° 
11346 12%42 14 12 
I's2 1742 1} | 


1742 llég 14 


16 
ISe 


Untd. Brit. of Trinidad (6s. 8d.). 46 446 6 6 + Is 


Nominal value of shares £1 unless otherwise stated by bracketed figures. 


* Denotes Tax-free dividend. 


tDenotes “Ex-dividend” price. 


10 per cent dividend tax free plus 4 percent bonus less tax. 








Thames Haven Oil Wharves, although 
the latter is naturally strongly entrenched 
already, with a wide connection and a high 
reputation. The new company would 
probably have some influence on non- 
combine distribution of oil products in 
and around London. 


Depression in tanker freights is 
reflected in the accounts of British Oil 
Shipping Company for 1932. The under- 
taking was formed at an unfortunate 
time, having commenced operations in 
1927. It has therefore not had a pros- 
perous career and no dividend has been 
paid since the 15 percent for the first 


Construction 

A contract for a small coastwise 
tanker placed by National Benzole Com- 
pany has aroused unusual interest in 
tankship circles because of its indication 
of the increasing importance of this trade 
and because of several unique construc- 
tion features. Due to the destructive 
action of benzole on steel and the condi- 
tions under which the vessel will operate 
in small rivers, giving rise to the danger 
of grounding, special attention had to be 
directed toward riveting and longitudinal 
strength. The tanker will be built to 
British Corporation Registry classifica- 
tions and is to have a lifting and cubic 
capacity to carry a total deadweight of 
350 tons on a draft at sea not exceeding 
10 ft. 6 in. maximum. The actual cargo 
carried in the tanks amounts to 300 tons 
while the ship will also carry 38 tons of 
fuel oil and 12 tons of fresh water and 
stores. She is to have a speed at sea 
when fully loaded to the specified dead- 
weight of not less than nine knots and 
will be propelled by two compression ig- 
nition airless injection Diesels of high 
speed type. Steering will be effected by 
a special rudder. 

Apart from this new order there is 
practically no movement whatever in 
the tonnage situation, although it is still 
hinted that one of the big oil companies 
is likely to place contracts for some of its 
special tankers in the near future. It is 
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financial period of eighteen months to 
December 31, 1928. After provision 
for general expenses, depreciation and 
mortgage charges, there was a net loss for 
last year of £43,241, compared with a 
deficit for the preceding year of £50,730. 
The position disclosed in the balance sheet 
is naturally not encouraging, the com- 
pany’s fleet being mortgaged for more than 
half of its book value, and there is an 
accumulated deficit of £66,876 on profit 
and loss account. The ships were laid up 
for the greater part of last year, but the 
directors state that they are now em- 
ployed. 
ALEC H. Day 


difficult to see why this should be the case 
in view of prevailing freight rate condi- 
tions, but there is always the chance that 
one or another of the more enterprising 
owners may be seizing time by the fore- 
lock and building when prices are excep- 
tionally low. 

Lloyd’s Register Shipbuilding Returns 
for the quarter ending March 31 show 
that there are still under construction in 
the world 23 tankers with a total of 169,- 
690 gross tons, of which only four are 
steam, two building in Great Britain and 
two in Spain, these latter being relatively 
small ships of just over 1,000 tons apiece 
designed for bunkering purposes. The 
majority of other vessels are those 
from the big pre-slump construction 
program. 


Failure to Raise Freight Rates 


Mack oF unanimity has led to the 
failure of efforts to rationalize movement 
and freight rates of charter tramps by 
the Norwegian Central Tanker Bureau. 
Only about 60 percent of interested 
owners joined the scheme and very little 
practical result was obtained. The great 
excess of available tonnage over demand 
would seem to doom any artificial at- 
tempt to increase freight rates for the 
present. On the other hand the alterna- 
tive of laying up tankers is even less 
attractive to Norwegian interests than 
to British because in Norway the under- 





takings are most often in the hands of 
managers who have no proprietary inter- 
est. 

The charter market remains extremely 
inactive. 


Practical Advantages of 
Supercharging 

A LaRGE percentage of the tonnage 
now laid up will never be used in competi- 
tion with improved supercharged internal 
combustion vessels in the opinion of C. 
Zulver, marine superintendent, Anglo- 
Saxon Petroleum Company, speaking 
before the Oil Industries Club in London. 
In the past Mr. Zulver had been so im- 
pressed by the possibilities of this system 
that supercharging was included on two 
of the company’s vessels in construction. 
Later Messrs. Werkspoor had developed 
a system using the lower part of the 
cylinder as an air compressor, obtaining 
in effect the same result. This was the 
system now in use in the company’s 
ships. 

Mr. Zulver cited the case of two of the 
company’s ships that were fitted with 
engines designed to develop 3200 b.hp. 
giving a speed of 11 knots; following the 
addition of supercharging the power in- 
creased to 5000 b.hp. and a speed of 13 
knots was maintained. Despite 6,880 
hours per year for three and a half years 
in actual operation, the engines were 
today in as good condition as when deliv- 
ered by the builders. 

In 1930, Mr. Zulver said, the company 
placed an additional number of ships 
on order and the results with these ves- 
sels have been even more striking. Per- 
centage cost of fuel is only about 22, or 
the third most important item of operat- 
ing expense, being preceded by capital 
charges (at 45 percent) and running ex- 
penses including repairs, provisions, 
wages, etc. Obviously with the increas- 
ing emphasis on economical operation less 
efficient types of tankers would be unable 
to compete. Economy in fuel consump- 
tion is an important item when ships 
that can be proved to be equal to the 
most efficient afloat require 22 percent of 
total costs for this one item. 


Sale 


Tue sINGLE-DECK twin-screw steamer 
TOMARI built and engined by Harland 
and Wolff for Messrs. Andrew Weir in 
1929 for service in the Gulf of Maracaibo 
has been transferred to the Compania 
Transportadora de Petroleos, Buenos 
Aires. This vessel was built for a special 
purpose and carries about 4,005 tons dead- 
weight on a 13-ft. 8-in. draft having her 
machinery aft and being fitted with triple 
expansion engines. 

A. C. HARDY 











